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can be handled simply, accurately, economically 


by ADDRESSOGRAPH PAYROLL METHODS 


@ For a great many years Addressograph has been widely used for fast, 
accurate, legible and economical payroll work in all kinds and sizes of 
business. Utilizing Addressograph methods, employers imprinted names 
and numbers on clock cards and cost record forms . . . listed names and 
numbers on payroll sheets while automatically entering fixed deductions 
in proper columns . . . imprinted pay envelopes, receipts and personnel 
records . .. wrote pay checks, with names and numbers, dates, amounts, 
deduction notations, check numbers and signatures. 


NOW for New Payroll Records and Reports 


In addition to payroll work previously required in any business, 

employers must now rewrite names, with their identification numbers, 
on several new Social Security records and reports, at regular intervals 
. .. and such entries must be accurate! 


With Addressograph, the regular payroll routine plus the additional 
work now necessary can be handled ten to fifty times faster than by 
other methods . . . and without mistakes in names, identification 
numbers or other repeated information. 


Regardless of the size of the payroll . . . ten names or ten thousand 
names ... there is an Addressograph Payroll Method to handle 
your standard forms and the records and reports required by law. 
The nearest Addressograph Representative will help you to adapt 
your present methods to new 
requirements. He will wel- 
come the opportunity to 
serve you. Consult classi- 
fied sections of telephone 
books in principal cities 
for addresses of represen- 
tatives. 


4 Whato 


used? 


The recently published 24-page So 

“Modern.Payroll Procedure,” and its sup- 
plement, “‘Concise Summary of Social Se- 
curity Act Provisions,” will be mailed free 


business stationery. Many questions 
puzzling be answered. 


The Addressograph 
line of name- and 
data-writing ma- 
chines includes sever- 
al models in each of 
three classes—hand- 
operated, electric and 
automatic. There’s a 
machine exactly suit- 
ed to the needs of any 
kind or size business. 
Prices range from 
$25 up,on convenient — 
payments. 
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ana the answers 10 these 
questions pertains 
to sOciAl SECURITY 
be kept: in conformity with 
new laws? 
So | 2 What reports must be made 
Sheed to the Federal and State 
government divisions? 
3 When must required repor’® 
pe made? 
forms must be 
5 What snformation must be 
supplied on official forms? 
eae 6 What tax deduction state- 
ments must be furnished 
to each employee® 
7 What payroll methods will 
simplify payroll, record and 
report routine and assure 
necessary accuracy * 
CONCISE SUMMARY 
of SOCIAL SECURITY ACT 


FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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Chicago Rivet 
& Machine Co. 


Common Stock 
Price at the Market 


Copies of the Prospectus 
may be obtained from 
the undersigned 


THOMAS & GRIFFITH 


120 Broadway,N.Y. BArclay 7-3500 


A. T. & T. Teletype N. Y. 1-197" 


Financing 
Mergers 


Rehabilitations 


Inquiries solicited from 


responsible sources 


H. D. WILLIAMS 
120 Broadway, N. Y. City 


The New 
Price Ranger 


Make Your Own Charts 


Use these specially designed chart 
blanks. They are particularly adaptable 
for the simplified plotting of daily 
stock market prices and volume. 

Each sheet 8!/2 by |! inches, sufficient 
for a six months’ arithmetical record. 
Price: $1.00 for 25 sheets 
Send money order or check te 


EDWARD WILLMS 
136 Liberty Street, New York City 
BArclay 7-7265 


LOST BOOKS FOUND 


If you are searching for a book on economics, 
finance or business which is now out of print 
or unobtainable through your book store or 
library, it is possible that we may be able to 
help you find it. Please submit title of 
volume, name of author and publisher, if 
possible; together with date of publication 
and original price — Readers Book i 

22nd Floor, 21 West Street, New York City. 
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Your unknown friends 


Perhaps you must close a big deal, or get the doctor. 
Whatever your need, about 300,000 Bell System 
men and women are ready to help. 

You probably know some of them as good neigh- 
bors. Though you’ve never met the other thousands, 
they too will do everything possible for you. 

To all telephone users, the Bell System gives 
the same full measure of helpful service. And 
seeks to do it always as a friend. 


BELL TELEPHONE SYSTEM 


WHAT WILL $8 BUY 
IN ENGLAND 


It will buy 52 consecutive weekly issues, post free, of England’s 
77-year-old financial weekly paper 


The 
Investors Chronicle 


and Money Market Review 
Established in 1860 


which enjoys by far the largest net sale of any financial weekly 
periodical outside America. 


A normal issue contains between 60 to 70 pages of facts, figures, 


news and advice relating to British stocks and shares. 


Each section of the Market is dealt with fully week by week— 


Government Securities, Railways, Industrials, New Issues, Planta- 
tions, Mining, Oils and Foreign Bonds. Reports of Annual Meetings 
of all leading British Companies at Home and Abroad appear in its 
columns, whilst its leading articles are written by acknowledged 


experts and enjoy a tremendous reputation. 


The annual subscription for readers in the United States is $8, 


but those who believe that the proof of any pudding is in the eat- 
ing are cordially invited to apply for a free specimen copy to 


The Publisher, 


THE INVESTORS’ CHRONICLE 


20, BISHOPSGATE, LONDON, E.C.2, ENGLAND 
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WHAT 201 STOCKS HAVE DONE IN 
"3-TREND SECURITY CHARTS "— 


With “3-Trend Security Charts” you can visualize quickly the weekly high, low and 
closing prices of each stock charted (201 in all) during the past 18 months. See the 
trend of earnings and dividends and weekly activity (weekly volume of shares sold). 
Each set of 201 charts includes full instructions for use, data tables, interpretative 
comment on recent market developments and ‘“‘work sheet” for measuring price- 
earnings ratios, dividend coverage and price movements ahead of or behind the 
market. Send $3.00 for AUGUST issue; or $25.00 for next 12 monthly issues. 


Readers’ Book Service, Guenther Publishing Corp., 21 West Street, New York, N. Y. 


U. S. SUPREME Court BusINggg 
LAw Decisions 1936-1937. 
lished by Commerce Clearing House 
Inc., Loose Leaf Service Division gf 
The Corporation Trust Company, 20§ 
West Monroe Street, Chicago, 172 
pp. $1.00. This collection containg 


the full texts of the leading decisiongi 


affecting business (excepting tax 
cases) handed down by the United 
States Supreme Court during its lag 
term which started October, 1936 
They include some of the most sig. 
nificant decisions ever released by the 
supreme judicial branch, such a; 
those covering the Wagner Labor 
Act, Social Security Act, PWA, 
Washington Minimum Wage Law, 
Fair Trade Act, Corporate Reorgan- 
izations, Railway Labor Act, Frazier- 
Lemke Act, The Gold Clause, and 
several others. The reasonings and 
findings offered with the decisions on 
these important cases are of special 
interest, being indicative of the new 
and more “liberal” trend in legal in- 
terpretation and pointing the prob- 
able direction of future decisions and 
rulings in similar legal matters. 
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STOCKS VERSUS Bonps. By E. H. 
Kessler. Published in New York by 
the author. 29 pp. $1.00. In this 
pamphlet Mr. Kessler discusses politi- 
cal and economic developments in the 
United States during the recovery 
years. He briefly reviews such topics 
as labor, trade unions, the national 
debt, and the bond market, and de- 
votes substantial space to the con- 
troversial topic of inflation and its 
consequences to the investor. The 
logical conclusion from his premises 
is the advice to buy common stocks 
now and ten reasons are given in 
support. A list of 27 leading stocks 
with detailed individual analyses 
comprises the second half of the 
pamphlet. 


* OK 


THE INTERPRETATION OF FINAN- 
CIAL STATEMENTS. By Benjamin 
Graham and Spencer B. Meredith. 
Harper & Brothers Publishers, New 
York. 122 pp. $1.00. Based upon 
material used in the courses in Se- 
curity Analysis given by the New 
York Stock Exchange Institute, the 
authors have composed this inde- 
pendent study as an elementary work 


and as an introduction to a more de- 
(Please turn to page 30) 
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4 Share prices have shown ability to improve in face of the : 
; prospect that Congress may remain in session beyond mid- 
" August. Autumn business outlook continues encouraging. i 
: HE “creeping” bull market has extended its advance — ing power can be relied upon to play an important part i: 
despite dimming of hopes for a speedy adjournment in lifting the level of business activity. : 

of Congress, but as an offset to the continued confused 

legislative outlook the general business situation remains EMOVAL of immediate legislative uncertainties by 

highly encouraging. Most of the corporate reports cov- the adjournment of Congress would find the market ¥ 
. ering the first half of the year have already appeared, structure in good position to continue the improvement : 
Y |. and earnings increases have outnumbered declines by bet- — which has been in evidence for nearly two months. Sig- | 
* | ter than three to one. Numerous reports reflect the ef- nificant is the fact that during July, when stock prices 7 
fects of higher operating costs upon profit margins, but were rising, Stock Exchange borrowing declined $12.5 z 


million, supporting the opinion that purchases made in 
recent weeks have been by the more substantial type | 
of investor, whose operations in a time like the present or 
almost always preceed the entry of the public on a wider Ke 
scale. Increased public participation does not seem to be : 
in prospect before the legislative situation is settled, at 
least, but in the meantime maintenance of invested posi- oy 
tions is fully warranted and moderate new purchases of 
attractively situated issues are justified. 


for most companies the trend of costs is not rising suf- 
ficiently rapidly to warrant the expectation that aggre- 
gate earnings for the second half of the year will be any 
less favorable than the results for the first six months. 
Further expansion in sales volumes will, of course, be 
necessary in order to absorb the higher wage scales and 
> | increased taxes, but sound basis exists for the opinion 
* | that the necessary improvement in volume will continue 
> | in coming months. So far as the immediate fall outlook 


> | is concerned, indicated substantial gains in farm purchas- —Written August 5; Richard J. Anderson. * 
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The Trend 


Prices: 


It is clear that the Administration does not feel that the 
general price level is yet high enough, when President 
Roosevelt writes (to Senator Thomas) about “the dollar 
value we hope to attain in the near future.” Also made 
clear in that letter is that further monetary ‘“‘manage- 
ment” is in mind. No additional action will be necessary 
to bring about further reduction in the purchasing power 
of the dollar if the Government’s financial house is not 
shortly put in order. After five years of improvement 
in general business, and after a year or more of actually 
boom conditions in some lines, the Government for the 
first month of the present fiscal year showed a deficit of 
twice the size of that of July, 1936. That this developed 
in the face of a 40 per cent increase in revenues, and a 
drop of over $100 million for relief, is a fact that may 
well disturb those who have been hoping that the threat 
of inflation was a matter of the past. 


Market Movements: 


The stock market as a whole, as measured by the Stand- 
ard 420-stock average, is currently about 6 per cent 
above its level of a year ago. But beneath that figure, 
individual groups show great divergence. Stocks of 
capital goods companies of course made a much better 
showing than those of consumers goods companies, the 
former standing 22 per cent above a year ago, and the 
latter showing a 3 per cent loss. Among the best in- 
dividual industry performers are automobiles, up 22 per 
cent; coppers, 40 per cent; agricultural machinery, 45 
per cent; oils, 25 per cent; and electrical equipments, 
32 per cent. Utilities are lower than 12 months ago, 
with the effect of legislative threats evident in the fact 
that holding company shares declined 17 per cent, while 
operating company issues are down but 12 per cent. 
As the business recovery movement proceeds further, 
divergences from the general trend will become even 
more numerous, making intelligent discrimination in- 
creasingly important to investment success. 


Copper: 


Domestic sales of copper have recently improved, 
probably because of rumors of a higher domestic price 
which might follow the strength in foreign markets. 
There is, however, an actual shortage of copper for near- 
by delivery and some interests believe that within a few 
weeks, all of the metal available for delivery before the 
year-end will have been sold. But the domestic pro- 
ducers would be reluctant to lift the 14-cent Valley rate, 
it is believed, lest production be increased by the mar- 
ginal companies. Estimates py the Copper & Brass Re- 
search Association last week were that the consumption 
of copper and its alloys this year would reach record 
levels. Even though no change in the domestic price 


is posted, enlarged copper consumption means _satis- 


price of 14 cents per pound. 


factory earnings for the copper producers at the bag r 


Unemployment: 


Despite the quite striking gains which the new cogil 
struction industry has recently been making, a study gf 
pertinent statistics shows that this field is responsible fg 
the largest single group of unemployed workers. In timg 
of relatively good construction activity—such as the 1925amm 
1928 period, around 3% million workers are employed jim 
new building and its allied industries. Volume of neg 
building in recent months has been running slightly aboyg 
50 per cent of the 1925-1928 average, indicating that 
probably more than 1% million less workers are currently 
employed in this field. This figure amounts to about 25 
per cent of recent unemployment estimates of around six 
million. Largely under its own power, the volume of 
new construction has been showing sharp percentage in. 
provement, but ‘the rate of gain should be accelerated 
upon passage of the housing bill now under consideration 
by Congress. 


Inventories: 


Federal Reserve Bank figures on department store 
inventories (for the New York Reserve District) appear 
unfavorable on the surface, showing stocks at the end 
of June 18.8 per cent higher than a year ago. That fig- 
ure, however, compares with about 20 per cent at the 
beginning of 1937, and during the latter part of 1936 f 
there was underway a movement to build up inventories 
to what could be regarded as more normal proportions, 
a movement away from the maintenance of stocks large- 
ly on a hand-to-mouth basis. 


Business Note: 


Labor Department statisticians estimate that 4.5 mil- 
lion man-days of work were lost in June through labor 
disputes, a figure which brings the total for the first 
six months up to about 18.2 million man-days. This 
compares with only 5.7 million for the first half of last 
year—and with but 13.9 million for all of 1936. That 
business has been able to hold to the high levels of recent 
months in spite of such great handicaps appears to be 
eloquent testimony to the fundamental soundness of the 
recovery movement in general trade and industry. 
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Chevrolet-—General Motors’ Entry in the Low Price Field 


Automobile Leaders 


LABOR— 
The Gentleman in the Middle 


—Finfotos 


Plymouth—Chrysler’s Bid for the Low Priced Buyer 


Strike Losses 


E comparatively good showing 
of Chrysler Corporation for the 
second quarter and first half of 1937 
($3.80 and $6.31 per share, respec- 
tively), in contrast with the sharp 
drop reported by General Motors, 
may be ascribed in part to the fact 
that the former company was more 
fortunate in its efforts to maintain 
production schedules. After the first 
half of April, Chrysler did not en- 
counter serious labor troubles and the 
second quarter’s business was the 
largest in the company’s history. Unit 
sales of cars and trucks were 2.2 per 
cent higher than in the second quarter 
of 1936 and dollar sales were 7.8 per 
cent larger. Since Chrysler was able 
to effect a good gain in production in 
the first quarter, output for the first 
six months was moderately ahead of 
1936. Unit sales showed a larger in- 
crease over 1936 than did production, 
totaling 629,706 for the first half of 
this year, against 578,407. 

General Motors was not similarly 
fortunate. Not only was the major 
strike in this company’s plants in the 
first quarter of longer duration than 
the Chrysler “sit down,” but the com- 


First half reports of 
Chrysler and General Mo- 
tors show large potential 
earning power despite in- 
creases in operating costs, 
but also reveal the large 
losses which are incurred 
in a period of serious la- 
bor troubles. 


pany was plagued throughout the 
second quarter by a succession of un- 
authorized strikes, having suffered 
from interruptions of one sort or an- 
other on all but ten days of that 
period. The inevitable effects upon 
production volume are evident in the 
figures of 1,025,292 units for the first 
half of 1937, against 1,083,092 units 
in the like period of last year. Con- 
sidering the extent of the recurrent 
labor troubles, this record may be 
considered impressive evidence of the 
management’s success in coping with 
a very difficult situation. But despite 
the management’s efforts, the number 
of vehicles the company was able to 
produce in the first half was material- 
ly less than the potential, if not the 
actual, consumer demand. Because 
of the protracted sit downs in the G. 
M. plants in the first quarter, it was 
impossible to follow the normal pro- 
cedure of building up inventory in the 
late winter and early spring to an- 


ticipate the peak consumer demand of 
the second quarter. The result— 
despite the very creditable attempt to 
catch up with retail demand during 
the second quarter—was that sales ot 
General Motors divisions to dealers 
in the second quarter failed to equal 
the total for the like period of 1936 
and that deliveries by dealers to con- 
sumers in the United States fell 9.2 
per cent below the June quarter of 
last year. This decline was magni- 
fied by increased costs of labor and 
materials; under the circumstances, 
the sharp drop in earnings to $1.48 
per share for the June quarter as 
compared with $2.00 a share in the 
corresponding period of 1936, is 
scarcely to be regarded as surprising. 

While production difficulties caused 
General Motor’s relative participa- 
tion in the motor vehicle market to 
decline sharply in the first half, 
Chrysler’s proportionate share in- 
creased. Passenger car registrations 
for the first half show that Chrysler 
Corporation obtained about 25 per 
cent of the market, as against a little 
less than 24 per cent in the first six 
months of 1936, while G. M. dropped 


—Finfoto 


4 President Knudsen 


of General Motors. 


The Two Big “Ks” of Motordom 


President Keller 
of Chrysler 


—Finfoto 
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Convertible Bonds 


and Their Conversion Features 
(Part 1) 


HIS tabulation covers the first half of the convertible bonds listed 

on the New York Stock Exchange (other than receivership issues), 
giving the number of shares of stock into which each $1,000 bond may 
be converted as well designating those issues which are obtainable in 
“baby” denominations, i.e. less than $1,000 par as the units of less than 
$1,000 in which the bonds are available. 
tended in any sense as a recommendation, but is a factual guide. The 
remainder of the list will follow in an early issue. 


The compilation is not in- 


BOND: 
(Prices: 
Bond—Stock ) CONVERSION FEATURE 
American I. G. Chemical deb. 5%s, 1949, convertible into 11 shares of Ciass 
(107— 387) “A” common through Jan. 1, 1938; thereafter into 10 shares. 


American Tel. & Tel. deb. 44s, 1939, convertible into 5.44+- shares of common 
(105—1L72) through Dec. 31, 1937. Also available in $560 and $100 units. 


American Type Founders deb. 5s, 1950, convertible into 100 shares of common. 
(142 14) (Also available in $500 and $100 units.) 

Atchison, Top. & S. F. deb. 434s, 1948, convertible into 6 shares of common 
(109— 381) through Dee. 1, 1938. Also available in $500 units. 

Auburn Auto deb. 4%s, 1939, convertible into 20 shares of common. 
( 69— 20) 

Baltimore & Ohio ites, 1960, convertible into 8&8 shares of common through 
( 66— 28) Feb. 1, 1941; thereafter into 7.69+ shares through Feb. 1, 1946. 


Bangor & Arovustook 4s, 1951, convertible into 19.04+ shares of conmmon through 
(10S— 43) July 1, 1941; thereafter into 18.184 shares through July 1, 
1946; thereafter into 16% shares. 


California Packing deb. 5s, 1940, convertible into 12% shares of common 
(104— 37) through Jan. 1, 1988; thereafter into 11 1/9 shares. 


Central Foundry 6s, 1941, convertible into 200 shares of common through Sept. 
1, 1938: thereafter into 166% shares through Sept. 1, 1909; 
thereafter into 125 shares through Sept. 1, 1940; therea.icer 

into 100 shares. (Also available in $500 and $100 units.) 


Central Foundry 5s, 1941, convertible into 100 shares of common. (Also avail- 
(101— 8) able in $100 units.) 


Consolidated Oil deb. 332s, 1951, convertible inte 40 shares ef common through 
(lu3— 16) June 1, 1941; thereafter into 3814 shares through June 1, 1948; 
thereafter into 28.57+ shares. (Also available in $500 units. ; 


Electric Auto Lite deb. 4s, 1952, convertible into 20 shares of common through 
(1lu— 39) Jan. 31, 193%; thereafter into 16°45 shares through Jan. 31, 
1941; thereafter into 1142/7 shares through Jan. 31, 1945: 
thereafter into 12™% shares through Jan. $1, 1945; thereafter 
into 111/9 shares through Jan. 31, 1947. (Also available in 

$500 units.) 


General Public Service deb. 5%s, 1939, convertible into 10 shares of common. 


(102— 3) 
Goodrich deb. 6s, 1945, convertible into 14.24+ shares of common through June 
(104— 39) 1, 1940); thereafter into 13.40+ shares. (Also available in 


$500 and $100 units.) 
Great Northern Railway 4s, 1946, Ser. “GG.” convertibie into 25 shares of pre- 
(125 50) ferred. (Also available in $500, $100 and $50 units.) 
Great Northern Railway 4s, 1946, Ser. “H,” convertible into 1314 shares of pre- 
(108— 50) ferred. (Also available in $500, $100 and #50 units.) 


Interlake Iron deb. 4s, 1947, convertible into 40 shures of common through 
(100— 21) April 15, 1939; thereafter into 37.08+ shares through April 15, 
1941; thereafter into 34.48+ shares through April 15, 1943; 
thereafter into 32.25+ shares through April 15, 1945: there- 
after into 30.30+ shares through Jan. 15, 1947. (Also available 

in $500 units.) 


International Hydro-Electric System deb. 6s, 1944, convertible into 19 shares 
( 85— 13) of Class “A’’ through April 1, 19389. 


International Tel. & Tel. deb. 414s, 1930, convertible into 14.32+ shares of com- 
( 92— 11) mon. (Also available in $100 units.) 


Kresge Foundation 4s, 1945, convertible into 31 shares of S. S. Kresge common 
(105--— 24) through June 30, 1939: thereafter into 29 shares through June 
30, 1941; thereafter int» 27 shares through June 36, 1943, 

thereafter into 25 shares. 


Kresge Foundation 3142s, 1947, convertible into 31 shares of S. S. Kresge com- 
(100— 24) mon after April 1, 1938 until Jan. 31, 1940; thereafter into 27 
shares through Jan. 31, 1943: thereafter into 24 shares through 

Jan, 31, 1945; thereafter into 21 shares. 


from 44.5 per cent to 38.2 per cent, 
While it is to be presumed that 
Chrysler benefited at the expense of 


its larger competitor because of short. | 


ages of General Motors cars in certain 
localities, it is interesting to note that 
the registration statistics give little 
indication that Chrysler’s progress 
is attributable to restricted produc- 
tion by G. M. The latter company’s 
difficulties centered largely in the 
Chevrolet division, which turned out 
about 147,000 units less than last 
year. On the other hand, Pontiac, 
Buick and Cadillac-LaSalle all show- 
ed good increases in both produc- 
tion and retail sales, while Olds- 
mobile approximately held its own. 
Plymouth, competing with Chevrolet, 
sold only about 3,000 more units than 
in the first half of 1936; the other 
Chrysler divisions—Dodge, DeSoto 
and Chrysler—accounted for most of 
the increase of about 50,000 units in 
retail sales. This indicates that both 
companies are sharing substantially 
in the broadening market for medium 
priced and high priced cars. 


Second Quarter 


Qualifications must be made with 
respect to the second quarter reports 
of both Chrysler and General Mo- 
tors when one attempts to analyze the 
reported figures to obtain an indica- 
tion of the trend of operating profits. 
Comparisons of Chrysler’s figures for 
the second quarter with those for both 
the first quarter of the current year 
and the second quarter of 1936 are 
materially affected by variations in 
the charges made on account of the 
tax on undistributed profits. In 1936, 
the accounts for the second quarter 
were charged with an accrual for the 
undistributed profits tax for the en- 
tire first half. It is estimated that 
the accrual for the undistributed 
profits tax was less than $1.5 million, 
against about $4 million in the June 
quarter of last year. For the first 
half, the accrual on this account was 
apparently only a little more than half 
that for the like period of 1936, which 
was all charged in the second quarter. 
Furthermore, there was no net addi- 
tion to reserve for contingencies, etc., 
in the second quarter of 1937, while 
this reserve was increased by $3.3 
million in the June quarter of last 
year. On the other hand, although 
there was only a small increase overt 
1936 in charges for depreciation and 
amortization in the second quarter, 
these charges totaled almost $2.4 
million larger for the first half. 

Since General Motors’ interim re- 
ports make no provision for accruals 
of the undistributed profits tax, and 

(Please turn to page 31) 
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Electrical 
Equipment Plant 
Activity Again at 

a High Peak. 


—Aerial Survey 
Photograph e 
Taken of 
General Electric’s 
Schenectady Plant 


Good Outlook for 
Electrical Equipments 


HERE are plentiful signs both 

direct and indirect that the man- 
ufacturers of electrical equipment will 
experience a splendid year during 
1937. Orders are being booked at ex- 
tremely high levels, industrial plant 
expansion is continuing, and the out- 
look for residential construction and 
for increasing rural electrification is 
favorable. 

An important indirect evidence is 
the surge in the use of electric power 
which for the first 30 weeks of 1937 
totaled more than 66 billion kwh, an 
increase of more than 13 per cent 
over the comparative period last year, 
which was the former record, and a 
gain of 26 per cent over the similar 
period in 1929 which was the record 
year before 1935. Naturally this 
vast outflow of power takes generat- 
ing capacity and it must be eventually 
reflected in the sale of heavier equip- 
ment to the power companies. Gross 
construction expenditures of the elec- 
tric light and power industry totaled 
$275 million last year, a sizeable in- 
crease over the 1933 low of $129 mil- 
lion and about $82 million better 
than the showing for 1935. But the 
power companies have been short 
spenders during the depression and 
since the passage of the overhanging 
utility holding company act. In some 
areas there is an excess of plant ca- 


pacity, particularly in those where 
government projects have encroached 
upon business. And while it is not 
practicable to compute statistics on 
a nation-wide basis which would 
demonstrate that a plant shortage 
exists in relation to power output, the 
assumption that this is generally true 
seems reasonable. 

Of the four companies in the elec- 
trical equipment field selected for a 
brief analysis none has funded debt 
outstanding, the capitalization con- 
sisting solely of stock. 


GENERAL ELEctTRIC earned 91 cents 
a share on its sole outstanding capital- 
ization of 28,845,927 shares in the 
first six months of this year, against 
58 cents last year, net income amount- 
ing to more than $26 million. Orders 
received for the first six months 
totaled $217 million, against $137 


On the assumption borne 
out by rough data that the 
plant capacity of the power 
companies has not kept 
pace with the record use 
of electrical power, a 
backlog of orders must 
exist for heavier electrical 
equipment. 


7 


million in the first half of 1936; the 
record was $221 million in the first 
half of 1929. Since mid-year sub- 
stantial orders for generating and 
other equipment from the power com- 
panies have been received. The com- 
pany paid dividends of $1.70 a share 
last year, including an extra of 50 
cents, and has declared two quarterly 
dividends this year of 40 cents each. 
Recently priced at 57, the stock oc- 
cupies its more or less habitual posi- 
tion of a low yielding stock selling 
at a liberal ratio to earnings, but it 
is of investment calibre with the 
promise of long term price apprecia- 
tion, and full dividends for 1937 may 
easily rise to $2 or better. (Facto- 
graph No. 99.) 


WESTINGHOUSE ELectric & MANn- 
UFACTURING, with a net income of 
more than $11 million for the first 
six months of 1937, earned $4.26 a 
share on the combined participating 
preferred and common stock, against 
$2.98 a share for the similar 1936 
period. The participating preferred 
is entitled to $3.50 a share per annum 
and then shares equally with the com- 
mon after the latter has received 
$3.50. Orders booked for the first 
six months totaled $142 million, a 60 
per cent increase over the like 1936 
period, and unfilled orders of nearly 
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$84 million as of June 30 stood at 
the highest point since September, 
1930. Dividends on both the com- 
mon and_ participating preferred 
amounted to $5.50 a share in 1936 
and declarations have amounted to 
$3 a share so far this year. At its 
recent price of around 156 the com- 
mon falls roughly into the category 
of the General Electric stock, with 
the promise that dividend payments 
will -keep pace with earning power. 
(Factograph No. 46.) 


WeEsTon ELECTRICAL INSTRU- 
MENT’S capitalization is represented 
by Class A and common shares, the 
Class A being entitled to $2 per share 
per annum, then sharing equally 
share for share with the common after 
the latter has received $1 per year. 
The number of the Class A shares 


outstanding amounts to only about 
one-sixth of the 160,583 common 
shares. Allowing for the participa- 
tion, earnings amounted to 52 cents 
a share on the common in the initial 
three months of this year and to $1.22 
for the full 1936 year. The common, 
priced at 24, paid dividends of 85 
cents last year and 25 cents so far 
this year. This company, which 
manufactures a wide line of electrical 
measuring instruments, likewise has 
an extensive range of customers and 
its showing this year should improve 
materially. (Factograph No. 392.) 


ALLIS-CHALMERS MANUFACTUR- 
ING earned $2.34 a common share for 
the first six months of 1937 on 1,772,- 
157 shares, net income amounting to 
$4.1 million, or practically double the 
1936 first half showing which resulted 


in $1.55 a share on a smaller numbe 
of shares. Orders booked for th 
first six months amounted to nearly 
$53 million, an increase of 73 pe 
cent over the like periog| 
Unfilled orders on June 30, 1937, ag. 
gregated $23 million, or more thay 
double the amount on the correspond. 
ing date in 1936. While electrica 
equipment is only one of the thre 
main divisions of the company’s busi. 
ness, the outlook for the two others 
—heavy industrial machinery an( 
tractors and farm machinery—is als 
promising. Total dividend payments 
on the common amounted to $1.5) 
last year and to $1 this year to date, 
At around 70 the common is not ex. 
travagantly priced in relation to earn- 
ings, although new financing is ex- 
pected soon to take care of expand- 
ing business. (Factograph No. 369.) 


Industrial Improvement 
Aiding Sulphur Companies 


While their product falls in the chemical classification, 

shares of the leading sulphur companies are quoted on 

a very moderate price-earnings basis. And indicated 
yields are better than average. 


SHARPLY higher earnings were 
reported by the two leading sul- 
phur producers—Freeport Sulphur 
and Texas Gulf—in the first half of 
this year, reflecting somewhat wider 
profit margins on increased ship- 
ments, but more especially the broad 
improvement in consumption. Texas 
Gulf reported earnings of $1.54 per 
share for the six months, which com- 
pares with $1.26 per share in the like 
1936 period, and the second quarter 
net of 98 cents a share was the best 
since the first three months of 1931. 
Freeport Sulphur earned 90 cents in 
the second quarter, against 65 cents 
a year ago, which brought half-year 
profits to $1.56 per share as com- 
pared with $1.23 in the same 1936 
period. Net earnings of the company 
for the six months were highest since 
1930, and the dividend rate recently 
was doubled to 50 cents for the 
quarter. 

Sulphuration is one of the most 
basic of the heavy chemical processes, 
and the industrial application of the 
commodity is to be found in practi- 


cally every major activity. But due to 
the constant change in chemical tech- 
nique, substitute processes have been 
perfected which have threatened the 
position of brimstone. The solvent 
process for petroleum refining, for 
example, portended a reduced demand 
for sulphuric acid, and there were 
other substitutions under develop- 
ment in other lines which led to fears 
that sulphur demand might recover 
more slowly that other basic lines of 
heavy-chemical production. 

In the light of recent developments 
it appears, however, that sulphuric 
acid is still one of the most important 
chemicals, and has not lost its place in 
the industrial picture. Sulphur has 
one predominant advantage: it is 
cheap, and the other substitutes can- 
not compete on a cost basis. And the 
installation of equipment which would 
make use of the newer techniques in 
some industrial processes is ex- 
pensive, and can be financed only by 
the larger companies. 

The chief use of brimstone is in 
the manufacture of sulphuric acid. 


The largest consumers of that prod- 
uct are the fertilizer, rayon, steel, 
paper, oil refining, explosives, dyes 
and many other industries, ranked in 
the order of their importance. Con- 
sidering the rate of activity in these 
lines, the sharply improved demand 
thus far in the current year is readily 
understood. Sales of fertilizer have 
been stimulated by the trend toward 
more intensive farming and by the 
better financial condition of the 
farmer due to higher prices for crops 
and Government benefits. The rayon 
industry also is operating on a much 
higher basis, and the demand _ for 
sulphite paper pulp is substantially 
above last year. There has also been 
a marked gain in consumption of acid 
by the oil refining, steel and chemica! 
industries, which thus far has been 
more than sufficient to offset losses 
from substitute processes and com- 
peting commodities. 

Export sulphur business this year 
is believed to have been about the 
same as in 1936. This would in- 
dicate that the domestic companies 
are more than holding their own 
despite increased nationalistic ten- 
dencies in foreign countries, for sanc- 
tions imposed on the Sicilian pro- 
ducers were in effect in the first half 
of last year, and thus the export de- 

(Please turn to page 27) 
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Legislation Key 


Sugar 


Outlook 


American sugar cane refiners and beet sugar producers 
hope for passage of the Compromise Bill, but Adminis- 
tration opposition may prevent passage of legislation at 
this session of Congress, which would eliminate the 
quota system with adverse effects on both of these 


divisions. 


Cuba’s position appears uncertain but 


may be regarded as relatively safe 


HE sugar muddle continues to 

perplex Administration and Con- 
gressional leaders and refiners and 
producers in the industry, as well as 
the owners of sugar securities. Strong 
differences of opinion may result in 
no legislation at this session of Con- 
gress, although the Jones-Costigan 
Act of 1934 will expire at the end of 
1937. 


A Compromise P 


A replacement measure or the so- 
called Compromise Bill, however, may 
be passed in some form. The chances 
appear to favor passage. Following 
the principles of the 1934 Act, it sets 
up overall sugar quotas for the areas 
supplying the sugar consumer in the 
continental United States, including 
chiefly the domestic beet and cane 
areas and Hawaii, Puerto Rico, the 


Philippine Islands and Cuba. It pro- 
vides for a processing tax, from the 
proceeds of which bounties will be 
paid to all growers on American soil 
for “crop control,” including our in- 
sular possessions Hawaii and Puerto 
Rico. 

The chief point at issue involves 
the refining phase of the industry. 
By limiting raw cane sugar shipments 
to this country, the Act in effect limits 
the amount of sugar that can be 
processed by the American cane re- 
fineries, an important domestic indus- 
try which receives no bounties. By 
permitting shipments of refined or di- 
rect consumption sugar from Hawaii 
and Puerto Rico, which are duty free 
as the products of our possessions, 
the Act in effect places the American 
refineries in competition with areas 
where the cost of labor is about one- 
fifth that the American refiners pay. 
As the sugar refining interests on the 


CONTRASTS IN 


Area or group 
ToTraL Quotas 


Direct CONSUMPTION QuUoTAS 


(Consumption at Official 1937 Estimate) 


Philippines, duty-free 


270,664 420,155 
976,085 938,011 
831,508 797,900 
970,000 970,000 
1,922,423 1,911,543 
20,610 86,230 
6,682.670 6,682,670 

1,613,576 1,549,855 
144,035 144,035 
29,616 29,616 
126,033 
80,214 80,214 
422,933 375,000 
8,643 25,603 
4,257,620 4,352,314 

6,682,670 


SUGAR QUOTAS 


Jones-Cos- Compromise 
tigan Act, Bill, 
June, 9, 1934 June, 24, 1937 


—Short tons, raw value— 


—Finfoto 


Sugar Coming in Under the 
Quota System 


islands are largely interested in pro- 
duction, they likewise benefit from 
bounty payments. Except for the 
bounty payments a somewhat similar 
situation obtains in the Philippines 
which are allowed a duty-free quota 
under the Philippine Independence 
Act, including both refined and raw, 
and in Cuba, which has a considerable 
tariff preferential over other foreign 
countries. 

The Compromise in its present 
form would lower somewhat the over- 
all quotas of Hawaii and Puerto Rico 
and at the same time retain the direct 
consumption sugar within those 
quotas at the levels set in 1934, re- 
spectively 29,616 and 126,033 short 
tons in terms of raw value or raw 
sugar. The Cuban refined quota is 
dropped from 422,933 to 375,000 tons 
and the similar Philippine quota re- 
mains stationary at 80,214 tons. 


Import Limits 


The refined shipments to be allowed 
from Hawaii, Puerto Rico and Cuba 
amount to approximately 8 per cent 
of the official estimate for 1937 of 
total consumption of 6,682,670 tons, 
and it is the difference of opinion on 
these quotas that has caused the dead- 
lock. The Roosevelt Administration 
strongly opposes any limits on ship- 
ments of refined sugar within the 
total quotas from our territories, 
Hawaii and Puerto Rico. And the 
State Department objects to any re- 
duction of the existing refined sugar 
quota from Cuba. In opposition the 
home cane sugar refiners would keep 
direct consumption sugar shipments 
from Hawaii and Puerto Rico within 
present limits and eliminate refinery 
shipments from Cuba entirely, al- 
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though a limit of 300,000 tons would 
probably be acceptable. 

If passed in its original form the 
Compromise Bill would aid the home 
cane refiners to the extent of the 
reduction of the Cuban quota and it 
would lock the refined shipments of 
the two insular possessions at present 


levels. Meanwhile home refiners 
could look forward to complete 
Philippine independence and_ the 


probable elimination of duty free 
sugar from this source. But the im- 
mediate aid would not be great when 
expressed in earings, as in tonnage it 
would amount to a small fraction of 
the total sugar processed by the home 
refiners. The volume of melt in short 
tons raw value of all home cane re- 
finers amounted to 5.7 million in 
1925, 4.1 million in 1933, and 4.5 
million last year, with the industry 
operating at about 60 to 65 per cent 
of capacity. Since 1928 the earnings 
of companies representing 77 per cent 
of the industry—an indication for the 


whole industry—have been persistent- 
ly downward, ranging from a high of 
$15 million in 1928 to a low of only 
$388,000 in 1935. While these re- 
finers earned about $4.7 million in 
1936 under the Jones-Costigan Act, 
the figure was still substantially be- 
low the 12 year average of nearly $8 
million. The Sugar Act, which in 
effect freezes the volume of business, 
has a serious effect on earnings as 


refiners depend primarily upon vol-— 


ume rather than price for profit. 
But the passage of the Compromise 
Bill would, at least, slightly improve 
the status quo, while no legislation or 
the elimination of restrictions on the 
refined shipments of our territorial 
possessions might well prove destruc- 
tive. American refiners cannot meet 
the low cost production of Hawaii 
and Puerto Rico, which would prob- 
ably increase a capacity that is now 
considerably beyond demands. Ameri- 
can beet sugar producers would be 
affected likewise by increased off- 


shore shipments, as their finishej 
product competes directly with cane 
sugar. 

It seems unlikely, however, tha 
the reduction in the Cuban quot 
under the Compromise Bill woul 
have an important effect on the Cuban 
companies in which Americans are 
security holders. Cuba is essentially 
a producer of raw sugar, which con. 
tributes chiefly to the incomes of most 
of these companies. However, the 
passage of no legislation could have 
a serious affect on the Cuban com. 
panies by encouraging competition 
from Hawaii and Puerto Rico for 
both raw and refined sugar in our 
markets. But again it is unlikely that 
this would result, because Cuba could 
be taken care of in a new Reciprocal 
Trade Treaty with this country, to 
replace the one expiring in Septem- 
ber. No treaty and no legislation, 
however, would mean a boost in our 
duty on Cuban sugar from 0.9 cent 
to 1.5 cents a pound. 


Foreign Bond Market Trends 


Developments in the foreign bond field in the ag- 

gregate continue to be of a constructive nature. New 

settlements have been announced by defaulting nations 
and numerous others are under negotiations. 


HE Kingdom of Hungary re- 
cently paid 50 per cent in cash 

on the coupons due August 1, 1937, 
of its 7%s, 1944. For the balance, 
pengo treasury bills of the Hungarian 
Government have been deposited with 
the National Bank of Hungary to the 
credit of the trustees of these bonds. 
The 7¥%s, 1944, were originally is- 
sued under the auspices of the League 
of Nations, and the League Loans 
Committee recently indicated that in 
the future cash payments would be 
made at the rate of 60 per cent of 
the face value of the coupons of this 
issue instead of the 50 per cent rate 
which has been effective since 1934. 
Foreign holders of 65 issues of 
Hungarian municipal, ecclesiastical 
and private long term bonds have 
received an offer providing for an- 
nual payments of from 114 to 134 per 
cent in full satisfaction of interest 
falling due during the three-year 
period August 1, 1937, to July 31, 
1940. This offer makes no provision 
for the arrears which have accumu- 
lated since the announcement of a 


transfer moratorium by the Hungari- 
an Government in 1931. The Foreign 
Bondholders Protective Council par- 
ticipated in the negotiations together 
with the representatives of similar 
organizations in England, France, 
Holland, Switzerland and Belgium. 
The American Council recommends 
a sympathetic consideration of the 
offer by bondholders as representing 
a genuine effort upon the part of the 
Hungarian people to resume dollar 
remittances. 

The state of Maranhao, Brazil, has 
offered to holders of its 7s, of 1958 a 
cash payment of 50 per cent on the 
four unpaid coupons which became 
due in 1932 and 1933. This payment 
must be accepted in full satisfaction 
of the amounts due, and is condi- 
tioned upon approval by holders of 
75 per cent of the outstanding bonds. 
The offer is considered a reasonable 
one, under existing circumstances, 
and acceptance is suggested. 

As a result of pourparlers between 
the Finance Minister of Brazil and 
the Foreign Bondholders Protective 


Council regarding a new arrange- 
ment to take the place of the present 
debt settlement plan expiring next 
April, a joint statement was issued 
that the Brazilian Government will 
draw up a new proposal which will 
then be submitted to the Council as 
a basis for a new arrangement for 
the future service on Brazilian bonds. 
Semi-officially it has been said that 
the 1937-1938 payments will prob- 
ably be continued for a further period. 

Taking advantage of improved 
economic and financial conditions in 
Argentina, and helped by an easy 
foreign exchange market, the City of 
Buenos Aires has decided to retire 
instead of convert its outstanding 
6%s of 1955 and 6s of 1960. That 
municipality can float an internal is- 
sue in the domestic market at more 
advantageous terms than are obtain- 
able in New York and has therefore 
requested permission from the SEC 
to withdraw its registration for $13 
million 4%4 per cent bonds. 

In an effort to rehabilitate its credit 
standing, the Republic of Peru has 
arranged to resume partial interest 
payments on about $100 million 
Peruvian bonds held in the United 
States, and in default since 1931. A 
beginning will be made by a distribu- 
tion to holders of the oldest unpaid 

(Please turn to page 30) 
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Industrial Stocks 


Advantageous Position 


HE current trend 

toward shorter work- 
ing hours and_ higher 
wage rates is more of a 
reflection of better busi- 
ness conditions than so- 
cial progress under a 
developed form of pa- 
ternalistic bureaucracy. It is grant- 
ed that the present Administration 
has been openly solicitious for the 
laboring classes, but it is to be ques- 
tioned whether the bulk of the credit 
for the rise in payrolls and the in- 
crease in employment belongs to the 
Federal Government. A study of past 
business cycles reveals that wages 
have become higher with each period 
of business improvement, and _ that 
labor’s advantages have grown at a 
greater pace than the aggregate rise 
in gross corporate income, or total 
operating costs. 


Rising Costs? 


It appears probable, moreover, that 
wages will continue to rise further 
in coming years and thus absorb a 
greater proportion of gross income, 
despite technological developments 
and improvements in _ efficiency 
through the greater use of labor- 
saving equipment. The cost of the 
social security program will be an- 
other significant increment to some 
industries whose aggregate payroll is 
large in relation to income. 

The cost of additional wages and 
higher taxes has presented a problem 
which will affect industrial lines of 
activity to a varying extent. Gen- 


—Finfoto 


A study of the relation of wages to income in some 
industries and a selection of eight stocks of companies 
which will be least affected by higher labor costs. 


erally speaking, the problem can be 
viewed in perspective, only, but there 
are two conditions which are impor- 
tant: (1) the relation of wages in the 
various industries to aggregate ex- 
penses; and, (2) the ability of the 
industry to counterbalance higher 
wages by increasing selling prices. 
In the accompanying tabulation are 
listed eight companies which operate 
in industries where the ratio of wages 
to the value of products is relatively 
low. In other words, these industries 
are considered as among the least 
vulnerable to wage and hour changes, 
and profit margins in future years 
should therefore be less affected by 
higher labor costs. The percentage 
figures are those of the entire indus- 
try since separate data are lacking 


Eight Low Payroll Issues 


*Ratio of Wages to Recent 


Value of Products Price 
Stock 
Philip Morris ...... 2.3% 2 
General Mills ...... az 62 
American Chicle .... 5.1 110 
Colgate-Palmolive .. 6.4 18 
Sherwin Williams .. 7.7 135 
Amer. Cyanamid B.. 12.1 34 
Niagara Hudson .... 15.0 14 


*Based on 1935 data. 
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on most of the individual 
companies. the 
material is not complete 
but should prove helpful 
as a general guide to 
these units. 

The indications are, 
however, that the actual 
wage costs of these companies ap- 
proximate those of the particular in- 
dustrial group. And considering the 
competitive position of these com- 
panies and their earnings outlook, 
the group may be given consideration 
for purchase around current prices. 
Some companies would have difficulty 
in passing on higher wage costs in 
the form of increased prices. 


Examples 


Philip Morris, for example, would 
be handicapped in that the price of 
cigarettes is comparatively constant. 
American Chicle is influenced by 
much the same conditions, although 
there is somewhat more flexibility 
in costs. Niagara Hudson is also 
restricted since electricity rates are 
subject to state supervision. But 
despite the difficulty of price adjust- 
ments in: these three lines, the wage 
increment leaves a sufficient margin 
to permit the individual companies 
some leeway, and moderate further 
increases in labor costs should not 
seriously reduce unit profits. The 
other five companies are in a position 
to adjust prices subject to competitive 
factors and consumer’s ability to bear 
the additional burden without cutting 
down on his volume purchases. 
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Ratings are from The Financial World 
Independent Appraisals of Listed 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 


Stocks. Prices are as of the Wednes- on data regarded as reliable, but no re- 
day closing prior to date of issue. Bi sponsibility is assumed for their accuracy. 
° AMONG © THE © BULLS © AND © BEARS ° 
American Rolling Mill B+ was spent on expansion during the ing expenses. (Factograph No. 282, 


Commitments last recommended at 
37 (FW, July 21) still warranted at 
present levels around 40 (paid thus 
far in 1937, $1.10). Second quarter 
net income of $4.3 million exceeded 
the previous record quarterly earnings 
(reported for the first quarter) by 
more than $2 million; the profit for 
the first half year was larger than in 
either of the full years 1936 or 1929. 
Earnings per share of common were 
$1.50 in the second quarter against 
80 ‘cents in the initial period and 68 
cents in the second quarter of 1936. 
The company’s excellent labor record 
places it in better position than most 
steel companies in the event of fur- 


ther unionization drives.  (Facto- 
graph No. 183.) 
Anaconda Wire B+ 


Suitable for long pull retention, 
around 86, where a high degree of 
marketability is not required (paid or 
payable thus far in 1937, $2.50). 
Lower copper prices and moderately 
reduced fabricating demand toward 
the end of the quarter brought about 
a decline in earnings in the three 
months which ended June 30, when 
net was equal to $1.98 per share as 
against $2.15 in the preceding quar- 
ter and $1.50 a year ago in that peri- 
od. Seasonal factors may cut profits 
further in the current quarter, but no 
marked decline is in prospect, and 
the year-end may see a liberal divi- 
dend extra. (Factograph No. 394. 
Also FW, Mar. 24.) 


Bethlehem Steel B 

Suitable for purchase, around 100, 
for longer term capital appreciation 
(paid thus far in 1937, $2.50). The 
earnings of $2.56 per share reported 
for the second quarter were the best 
since 1929, and exceeded the profit 
for the entire year 1936 by a fairly 
wide margin. Ingot production dur- 
ing the period averaged 92.9 per ceni 
of capacity, against 87.1 per cent in 
the first quarter. Unfilled orders are 
at a high level, and prices received 
for the company’s products are con- 
stantly improving as it has not yet 
worked off all the low priced business 
on the books. About $25 million 


first half, with $23 million more to 
be spent this year. (Factograph No. 
2. Also FW, Mar. 17.) 


Borg Warner A 


Not unreasonably valued, around 
45, for income (yield, 4.5%) and 
longer term capital enhancement. Al- 
though costs are increasing, earnings 
in the June quarter were approxi- 
mately the same as in the preceding 
three months, and net for the half- 
year of $1.87 per share was over 26 
per cent above the like 1936 period. 
Household appliance sales in the first 
half of this year showed substantial 
increases, with the result that total 
earnings were not unduly by the 
spread of labor troubles in the motor 
industry, as company has achieved a 
good diversification of activities and 
is less dependent upon any one line. 
(Factograph No. 306. Also FW, 
Mar. 17.) 


Childs C 


Not outstandingly attractive, 
around 11, and comiitments should 
be deferred until earnings show a 
more stable trend. Earnings of 9 
cents a share for the June quarter 
represented a decline from the March 
quarter when 12 cents was reported, 
but the 21-cent total for the half-year 
was a marked improvement over the 
deficit of 27 cents shown in the first 
six months of 1936. Progress is ap- 
parently being hampered by increas- 
ing costs for kitchen and dining 
room help and for food products, 
but it is hoped that increased volume 
will tend to offset the rise in operat- 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Deere & Company......... C+toB 

Dividend resumed. Outlook 
promising 

Gillette Safety Razor...... C+to C 

June quarter earnings at new 
low point 

St. Joneph C+toB 


Improved metal situation brings 
higher earnirgs 


12 


Also FW, Feb. 24.) 


Continental Oil (Del.) B+ 

Retention of long term commit- 
ments still advised at current price of 
about 48 (paid last year $1.50). Re- 
flecting improved demand and a firm 
price level for crude oil, company 
in the initial six months of 1937 
earned $1.65 a share compared with 
93 cents for the first half of 1936, 
Profit for the second quarter was 
nearly twice that for the correspond- 
ing period, being 90 cents against 48 
cents for the June, 1936, three- 
month. Financial condition continued 
strong, current assets as of June 30, 
1937, being over four times the $9.5 
million current debt, and net work- 
ing capital amounting to $30.7 mil- 
lion. Income for the first half of 
1937 nearly equaled that for the 
whole of 1936 (before profit on sale 
of property), and was some 13 per- 
cent under the high point of 1929. 


(Factograph No. 427. Also FW, 
July 7.) 
Curtis Publishing C 


The $7 preferred may be retained, 
around 75; the common around 11 
appears uninteresting (arrears on 
preferred on July 1 were $7.75 a 
share after payments of $7.25 so far 
this year). For the first half com- 
pany’s earnings ($4.02 per share of 
preferred) covered dividend require- 
ments on the preferred by only a 
small margin and prospects for the 
second half are less encouraging. Re- 
duced advertising appropriations by 
a number of automobile companies 
because of rising costs in other de- 
partments ere among the reasons 
given for the decline in earnings. 
(Factograph No. 188. Also FW, 
Nov. 18, ’36.) 


Cutler-Hammer B+ 

Retention still counseled at current 
price of about 74 (paid last year 
$2.75). For the first six months of 
1937 company reported earnings of 
$3.04 a share against $1.74 per share 
for the initial half of 1936. Second 
quarter result per share was $1.67 
compared with $1.04 for the similar 
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period of last year. Financial con- 
dition continued strong, with current 
assets as of June 30, about 3/% times 
the $1.5 million current liabilities ; net 
working capital was nearly $4 mil- 
jon. Company has shown a gain each 
year since 1932, and profit for 1937 
is expected to be the best since 1929. 
(Factograph No. 339. Also FW, 


May 5.) 


Deere B 

Purchases may still be considered 
for long term holding at current 
prices around 138 (div. being re- 
sumed with $1, payable Sept. 1). The 
meeting of the stockholders, scheduled 
for September 15, will consider a 
plan to increase the authorized com- 
mon stock from 1.25 million shares 
to 5 million. This would pave the 
way for a split-up of the shares or a 
large stock dividend. Such action 
would mark the second melon cut by 
this company in seven years, the last 
having been a five-for-one split in 
1930. Company is continuing its ex- 
pansion through the acquisition of 
smaller units in the agricultural 
equipment field, the latest being the 
purchase of the plow factory of 
Killefer Manufacturing Company in 
Los Angeles, Cal. (Factograph No. 
364.) 


Ex-Cell-O C+ 

Stock appears reasonably priced at 
current levels of about 20, on basis 
of continued earnings improvement 
(paid thus far this year,40 cents.) For 
the first six months of 1937 company 
reported earnings of 73 cents a share 
against 35 cents for the initial hali 
of 1936. Second quarter compari- 
sons were 45 cents and 35 cents, re- 
spectively, profit for the first three 
months of 1936 being only a nominal 
amount. Company has benefited 
from increased activity in the machine 
tool and aircraft industries, and the 
$1.08 a share shown for 1936 was the 
best since 1929. Favorable position 
of industries served suggests con- 
tinuance of a high level of earnings for 
some time to come. (Factograph No. 
764. Also FW, June 16.) 


General Amer. Transport. B+ 

Retention of long term commit- 
ments warranted at current price of 
about 67. (Indicated div. rate $3.) 
For the first six months of 1937 com- 
pany earned $2.46 a share compared 
with $1.07 in the initial half of 1936. 
Second quarter of 1937 showed $1.36 
against 75 cents for the similar peri- 
od of last year. Enough orders are 
believed to be on hand to insure a 
high rate of activity for the balance 
of 1937. (Factograph No. 7. Also 
FW, June 30.) 


Gillette C 

Beclouded prospects justify con- 
tinued avoidance of the shares, even 
around 14 (indicated annual div., 
$1). Earnings of only 23 cents a 
share for the June quarter represented 
the poorest profit the company has 
reported for any second period in 
the past ten years. This contrasts 
with 44 cents in the March quarter 
of this year and 35 cents in the June 
quarter of 1936. Whether the com- 
pany is beginning to feel the effects 
of electric razor competition can not 
be ascertained, but the fact that there 
are now over 25 manufacturers in 
this field, against 10 a year ago, sug- 
gests that this new development may 
be a factor. Gillette is reported to 
have perfected an electric shaver of 
its own but has deferred its intro- 
duction. (Factograph No. 168. 
Also FW, July 22, ’36.) 


Hazel-Atlas Glass a 

Commitments recommended at 100 
(FW, July 7) may be retained, 
around 117, for income and moderate 
appreciation (annual div., $5 plus ex- 
tras). June quarter earnings totaled 
$2.07 per share against $1.92 in the 
previous period. Recent forecasts of 
better crops have had a bullish effect 
on the stock but it is still selling at 
less than 15 times latest reported 
twelve months’ earnings of $7.99 per 
share. Dividends may well be aug- 
mented by the end of 1937, as the 
special payment of $1.56 per share 
made in April plus the regular rate 


will probably not equal the current 
year’s earnings, and the balance will 
accordingly be subject to the surtax 


on undistributed earnings. (Facto- 
graph No. 56.) 
Hershey Chocolate B 


Suitable for moderate commit- 
ments, around 58, on the basis of im- 
proved outlook. Chief attraction of 
the shares is for income return (in- 
dicated yield 5.2%). A stronger in- 
ventory position and a well main- 
tained sales volume were favorably 
reflected in earnings for the six 
months ended June 30, when a profit 
equal to $1.97 per share was reported 
as compared with $1.78 per share for 
the corresponding period of the previ- 
ous year. Current indications are 
that little difficulty will be experienced 
in maintaining profits at a satisfactory 
level throughout the remainder of the 
year. (Factograph No. 8. Also FW, 
May 13, ’36.) 

Int'l Business Machines A+ 

Commitments, previously recom- 
mended at 151 (FW, July 14), may 
still be considered for long term hold- 
ing at around 160 (annual div. $6, 
plus 5% in stock). The several new 
products introduced in the past three 
years have begun to contribute to ad- 
ditional earning power, and more 
than offset the higher costs of manu- 
facture. This was reflected in earn- 
ings for the six months ended June 
30 which equalled $5.64 a share, 
against $5.18 in the first half of 1936. 
Company is still having some diffi- 
culty in transferring profits out of 
certain foreign countries, almost 
$500,000 having been blocked by gov- 
ernmental restrictions during the first 
six months of this year, but this 
amount as well as similar funds in 
1936 and 1935 have been covered 
by reserves. (Factograph No. 9.) 


Link Belt B+ 
Last recommended at 55 (FW, 
May 19), commitments are still war- 


ranted, around 60 (paid thus far in 
(Please turn to page 24) 
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Engineers Public Service 
Reasonably Stron 


HILE a look at the map show- 

ing the widely scattered prop- 
erties of Engineers Public Service 
Company would suggest that this 
system is among the most vulnerable 
under the “Death Clause” of the Pub- 
lic Utility Holding Company Act, a 
break-down of the system’s earnings 
shows that its southern properties 
form a strong nucleus which con- 
tribute over 90 per cent to the sys- 
tem’s gross earnings. 

These properties are located in 
Virginia, Texas and Louisiana. The 
Virginia services contribute approxi- 
mately 60 per cent of total gross 
earnings of the system while the 
Louisiana and Texas properties add 
over 30 per cent. 

Thus, even though the system were 
to be stripped of other properties, 
serving nine additional states, analysis 
of its income indicates that it still 
would continue to prosper. 


Few if any companies have en- 
countered stronger governmental 
competition than the subsidiaries of 
Engineers. In the State of Washing- 
ton it has come face to face with the 
competition offered by the Bonneville 
and Grand Coulee projects. The ef- 
fect, of course, has been to cut earn- 
ings of the Washington subsidiary— 
the Puget Sound Power & Light 
Company—but it is significant that 
gross earnings of the far-\Western 
unit continued to expand during 
1936. For the year, gross revenues 
increased $1,306,362, or 94 per cent 
over 1935. 


Meanwhile, entirely apart from 
considerations arising out of the 
Public Utility Act of 1935, the system 
has moved to strengthen its corporate 
position. One of the more impor- 
tant moves in recent months in this 
direction was the sale last March of 
its Puerto Rico subsidiary, the Ponce 
Electric Company, disposed of for a 
price reported to have been $1.5 mil- 
lion. Meanwhile, negotiations are 
understood to be under way for the 
sale of its Puget Sound properties to 
the City of Seattle. An interesting 
feature of these negotiations is the ap- 
parent intention of public service 
officials of that state, generally recog- 
nized as the strongest advocate of 
public ownership of electric light and 


The tenth of a series of 
studies showing how lead- 
ing public utility holding 
companies stand to fare if 
obliged to comply with the 
“Death Clause” of the 
Public Utility Act of 1935. 


By Frank H. 


gas properties, to set a price for pay- 
ment to the Engineers subsidiary 
that is considered fair. 

Income of Engineers Public Serv- 
ice Company is derived primarily 
from dividends and interest on se- 
curities owned. The parent company 
received total income of $2,763,564 
in 1936 compared with $1,396,170 in 
1935. After deduction of expenses, 
taxes and interest, there remained a 
balance of $2,537,891, which amount 
was $214,354 in excess of annual 
preferred dividend requirements. 


Subsidiaries Important 


Subsidiaries of Engineers Public 
Service are: the Baton Rouge Elec- 
tric Company, the El Paso Electric 
Company, the Gulf States Utilities 
Company, the Key West Electric 
Company, the Louisiana Steam Gen- 
erating Corporation, the Puget Sound 
Power & Light Company, the Savan- 


Engineers Public Service 


Following is an analysis of Engineers 
Public Service Company as calculated 
from latest available reports of the 
company. Net income of subsidiaries is 
for the 12 months ended May 31, 1937, 
and other principal items are also of that 


date unless otherwise indicated. 
Subsid. net after charges and pf. divs...$ 3,587,282 


Plus subsid. pfd. stocks owned by P. S. 

Plus 111,357 shares El Paso Natural Gas 

common (at market)... 2,672,568 
Plus parent company net working 


Plus holdings of bonds and pfd. stock 
of Western Public Service Co. (at 


Less Engineers P. S. pfd. stock........ 43,001,400 
Divided by 1,909,968 Engineers P. S. 
common gives hreak-up value per 


Divided by 2,104,391 shares of Stone & 
Webster gives break-up value per 


*14-times-earnings ratio based on current prices 
of common shares of 7 typical operating com- 
panies; see F. W. June 9. 


nah Electric & Power Company, the 
Virginia Electric & Power Company 
and the Western Public Service Com. 
pany. 

Control is vested in Stone & Web. 
ster, which in 1930 effected an ex. 
change of common shares whereby jt 
acquired 91.5 per cent of the out. 
standing common of Engineers. The 
system's properties, which serve 12 
states, derive gross revenues as fol- 
lows: electric, 77 per cent, transpor- 
tation 14 per cent, gas 3 per cent, 
steam 4 per cent, and ice and miscel- 
laneous utility services, 2 per cent. 

Activities of Stone & Webster, Inc, 
embrace every phase of the public 
utility industry, including design and 
construction work, management of 
properties and the issuance and dis- 
tribution of securities. The company 
ranks as one of the country’s out- 
standing engineering organizations. 
Its principal subsidiaries in addition 
to Engineers Public Service are Sier- 
ra Pacific Electric, the Stone & Web- 
ster Service, the Stone & Webster 
Realty, the Stone & Webster Engin- 
eering, Stone & Webster and Blodget, 
investment banking firm, and_ the 
Stone & Webster Building in New 
York City. 

Stone & Webster’s capitalization 
consists of 2,110,000 shares of stock 
of no par value of which 2,104,391 
shares are outstanding. This issue ts 
listed on the New York Stock Ex- 
change and currently is selling around 
$24 a share. The company has no 
funded debt, although its subsidiaries 
have outstanding a total of $158 mil- 
lion of bonds and coupon notes. 

Indicative of the many-phased 
operations of Stone & Webster is the 
announcement made recently that 
construction contracts in the first five 
months of 1937 totaled $9 million. 
This compared with only $2.4 mil- 
lion in the like period of 1936. 

Engineers Public Service, principal 
subsidiary of Stone & Webster, has 
no funded debt of its own. However, 
its subsidiaries as of December 31 
last, reported bonds outstanding to 
the total of $146.8 million. Capital 
stock consists of an authorized total 
of 431,000 shares of preferred divided 
into the following amounts now out- 
standing : 158,080 shares of $5 cumu- 
lative convertible preferred, 196,934 
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shares of $5.50 cumulative preferred 
and 75,000 shares of $6 cumulative 
preferred. Common stock consists of 
1,909,968 shares of $1 par value, this 
figure not including 237,120 shares 
reserved for conversion of the $5 con- 
yertible preferred and 196,934 shares 
reserved for exercise of common stock 
urchase warrants originally issued 
with the $5.50 preferred stock. 
Earnings in 1936 were equal to 
$6.85 a share on the combined pre- 
ferred stocks and 33 cents on the com- 
mon. This compared with $3.73 for 
the preferred and a loss of 38 cents 
on the common in the preceding year. 
All four issues are listed on the New 


York Stock Exchange, and the com- 
mon currently is selling around 11. 
No dividends were paid during the 
years 1934 and 1935, but last year 
and to date in 1937 payments have 
been made on account of accumula- 
tions. After giving effect to disburse- 
ments on the preferred on July 1, ac- 
cumulated dividends amounted to $5 
a share on the $5 preferred, $5.50 on 
the $5.50 preferred and $6 a share on 
the $6 preferred—equivalent to one 
full year’s requirements. 

During 1936, subsidiaries of the 
company spent over $9 million on ad- 
ditions to plant compared with $4.9 
million in 1935. Most of these ap- 


propriations were made for improve- 
ments to electric transmission and 
distribution facilities. 

In calculating book value of Engi- 
neer‘s Public Service common stock, 
as shown in the accompanying table, 
$8.6 million was written off from 
parent company’s net working capital. 
This figure consists of loans advanced 
to a subsidiary, on which no payments 
are being made at the present time. 
Presumably, of course, such payments 
will be made, but in the interest of 
conservatism, the calculation was 
made on a rock-bottom basis; on the 
assumption that such advance would 
not be repaid. (Factograph No. 317.) 


Baldwin Reorganization Nears 


HE intense speculative interest 

in when-issued trading in new 
common stock and warrants of Bald- 
win Locomotive in recent months ap- 
peared to be a godsend to many 
brokers whose commissions on other 
types of business were none too en- 
couraging. In the early months of 
the year, when rail equipment orders 
were coming in to the manufacturers 
in heavy volume, quotations for the 
new Baldwin stock, when-issued, rose 
to levels around 30 and transactions 
were numerous around that price. 
But for those brokers and dealers 
who did not exercise due caution in 
their commitments, the heavy trading 
activity in the new Baldwin stock has 
proved something of a boomerang. 
One fairly important New York 
dealer was recently forced to sus- 
pend and a number of houses in the 
Middle West and on the Pacific 
Coast are reported to be in difficulties. 


Losses Unlikely? 


Fortunately, there is as yet no in- 
dication that there will be any serious 
loss to the public, and most of the 
dealers who have become involved 
will probably be able to work out of 
their current embarrassment. 
adequate margins and the decline in 
Baldwin quotations since last March 
created a situation which, if it had 
been more widespread, might easily 
have resulted in a serious speculative 
debacle. After a very good first 
quarter, Baldwin’s bookings — con- 
forming with the general trends in rail 
equipment orders and the course of 
stock market prices—began to decline 
in April and dropped sharply in May 
and June. 


Speculative enthusiasm 


for the new Baldwin stock naturally 
diminished in proportion and by the 
end of June when-issued quotations 
had declined to levels around 20, a 
drop of about one-third from the 
prices which prevailed earlier in the 
year. 

Even if accounts had been ade- 
quately margined such a severe de- 
cline might have caused some strin- 
gency. But many of the customers’ 
commitments were apparently taken 
with little or no margin required, and 
when the price of the stock fell, cer- 
tain houses were unable to cover their 
obligations to other brokers or deal- 
ers. Federal Reserve Board regula- 
tions allow brokers wide discretion in 
the matter of margins on when-issued 
commitments. Application has been 
made to the New York Stock Ex- 
change for listing of the new Baldwin 
stock ; if granted, this will mean that 
regular margin requirements will ap- 
ply. Although the S.E.C. is not con- 
ducting an official investigation of the 
Baldwin situation, it has been re- 
ported that Chairman Landis has re- 
quested the Investment Bankers Con- 
ference, Inc., to study the situation in 
order to evolve some means of pre- 
venting a recurrence of a similar em- 
barrassment in future when-issued 
trading. It is possible that the Con- 
ference’s recommendations may be of 
aid to the Commission in the formu- 
lation of its regulations governing 
when-issued trading, a task in which 
it has been engaged for some time. 
The S.E.C. has full power to issue 
such regulations, and once they have 
been promulgated, situations similar 
to that which has recently developed 
in trading in the new stock will pre- 
sumably become legally impossible. 


All obstacles to consummation of 
the reorganization plan having been 
removed, most of the wide price dis- 
crepancies which formerly existed in 
the markets for the old common pre- 
ferred and bonds (see FW, Dec. 11, 
1935; Dec. 9, 1936; Feb. 24, 1937) 
have been removed. Last December, 
this publication pointed out that the 
old common was decidedly over- 
valued at 10, and the consolidated 
6s undervalued at 140. In the Feb- 
ruary 24 issue, it was again shown 
that the unassented stock at 9, and 
the assented stock at 8 were out of 
line, and the further comment was 
made that “a considerably larger vol- 
ume of new business would be needed 
to produce profits justifying current 
quotations (around 30) for the new 
common stock.” 


Price Changes 


The price changes which ensued 
have materially altered the situation. 
On the basis of current quotations of 
21 for the new common and 14 for 
the new warrants, Baldwin assented 
common stock at 5 is only slightly 
above exchange parity. The unas- 
sented stock around 6 is still out of 
line; there appears to be no inherent 
justification for the 20 per cent pre- 
mium which should eventually be 
eliminated. The preferred at 85 is 
selling 6 points below indicated ex- 
change value; the consolidated 6s, ex- 
warrants around 164 about 4 points 
below. 

Anyone holding a_ substantial 
amount of Baldwin unassented stock 
should take advantage of the prevail- 
ing price spread and transfer into the 
assented common. In other respects,. 

(Please turn to page 31) 
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No. 933 General Tire & Rubber Company 


930 Columbia Broadcasting System, Inc. 
Data revised to August 4. 1937 ’ 75 Earnings and Price Range (CBS) 
Incorporated: 1927, New York Office: 485 60 
Madison Avenue, New York City. Annual 45 
meeting: Third Wednesday in April. Num- 30 
ber of stockholders: Class A, 3,604; Class 15 
1,337. = 
Capitalization: *Funded debt......... None $3 
Capital Stock Class A 
945,746 shs 
*Capital Stock Class B 


7As of January 2, 1937, there were $1,118,561 mortgages payable and $520,834 serial 
payments due $260,417 each on January 2, 1938, and January 2, 1939. *Both classes 
of stock are identical except that Class A elects half the directors and Class B the 
other half. 

Business: With WABC the key station, the company op- 
erates one of the two leading broadcasting systems in the 
country, including 98 stations, of which 7 are operated by 
wholly-owned subsidiaries and 91 are independent stations. 

Management: Headed by W. S. Paley. 

Financial Position: Cash and U. S. Treasury Notes are in 
excess of total current liabilities. Net working capital as of 
January 2, 1937, $3.1 million; cash, including U. S. Treasury 
Notes, $3.8 million. Working capital ratio: 2.0-to-1. Book 
value of capital stock, $8.92 per share. 

Dividend Record: Payments in varying amounts have been 
made on both classes of capital stock since 1931. 

Outlook: Increasing recognition of radio as a commercial 
pdvertisine medium indicates that recent substantial gains in 
business volume will be maintained. 

Comment: The stocks offer the only available medium of 
exclusive equity representation in a major broadcasting chain. 


EARNINGS, AND PRICE RANGE OF 


Years ended Dec. 31 130 1931 1932 1933 1934 
Earned per com- 

bined share ...... $0.56 $1.24 $0.97 $0.55 $1.34 $1.65 $2.21 
Dividends paid .... None 3.00 4.00 4.00 2.75 2.60 230 

Price Range 

(Bid Prices): 193 1935 1936 
Class A& B Class A&B Class A&B 
28 25% 48% 48% 60% 59% 
24 23 22% 22% 44% 44%. 
675 Consolidation Coal Company, Inc. 


Earnings and Price Range (CCM) 


Data revised to August 4, 1937 
Incorporated: 1935, Delaware, as successor 
through reorganization to a company of the 
same name incorporated in Maryland in 
1860. Office: 30 Rockefeller Plaza, New York 
City. Annual meeting: First Wednesday in $4 
April. Number of stockholders: preferred, EARNED PER SHARE 


2,800; common, 3,000. 
Capitalization: Funded debt..... $11,785,200 $2 
conv. (GIGS PAF)... 64,376 shs 1999 "30 ‘31 °32 °33 ‘34 1936 
Common stock ($25 par)........ 313,446 shs 


*Callable at $100 per share. Convertible into 4 shares of common. 


Business: Second largest bituminous coal producer. Cus- 
tomers include industrial organizations such as public utilities, 
railroads and steel companies. Properties include 227,000 
acres of unmined bituminous coal in Kentucky, West Virginia, 
Pennsylvania and Maryland. 

Management: Identified with Rockefeller interests. 

Financial Position: Satisfactory. Net working capital at end 
of 1936, $10.2 million; cash, $1.5 million. Working capital 
ratio: 3.8-to-1. Book value of common, $39.71 per share. 

Dividend Record: Payments made in every year from 1884 
through 1925; none thereafter on common and none since 1927 
on preferred. 

Outlook: Company was reorganized in 1935 under the Bank- 
ruptcy Act and has yet to demonstrate earning power. 

Comment: Pending a major reversal of trends in the indus- 
try, both equities must be regarded as involving large risks. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


*Net Income Earnings per share Price Range 
7D$1,114,619 
4449,043 t 
71,430,022 t 
$663,183 t 
D73,280 D$1.26 2 
213%—8% 


*Excluding profit on sale of capital assets. Before full charges for depreciation, 
depletion or interest. INot computed as various charges have not been deducted. 
$After depreciation and depletion but before full interest requirements. $To August 
4. 1937. 


Data revised to August 4, 1937 6 Earnings and Price Range (GTR) 


0 
Incorporated: 1915, Ohio. Office: Akron, to5 split up July 1956) 
Ohio. Annual meeting: Third Tuesday in 36 


January. Number of stockholders: Preferred, 24 
835; common, 924. 12 
Capitalization: Funded debt N = | 


*Preferred ‘‘A’’ stock (6% cum. Bs 25 $4 

Common stock ($5 par)......... 517,572 shs 
DEFICIT PER SHARE $9 
*Callable at $105 a share. 1999 '30 ‘32 ‘33 ‘34 '35 1936 


Business: Company is one of the smaller makers of tires, 
tubes and accessories, most of output going to supply replace- 
ment demand rather than for original equipment. In March, 
1937, entry was made into the mechanical goods field through 
the construction of a plant at Wabash, Indiana. Tires are 
made at the Akron, Ohio, plant and sold under trade name 
“General” through about 2,000 dealers. 

Management: Progressive and experienced. 

Financial Position: Adequate. Net working capital Novem- 
ber, 1936, $6.2 million; cash, $774,000. Working capital ratio: 
3.6-to-1. Book value of common, $15.69 a share. 

Dividend Record: Payments on preferred stock made regu- 
larly except for partial omission in 1932 and 1933; arrears 
cleared up July, 1937. Irregular payments on common to 
1932; none since. 

Outlook: Company enjoys a good trade status, and diversi- 
fication of manufacturing activities through the production of 
mechanical rubber goods should help to stabilize earnings. 

Comment: Stock has a fairly good market, and fluctuations 
are characteristic of business cycle issues. 


“EARNINGS, DIVIDEND RECORD AND PRICE ss OF COMMON: 
Years ended Nov. 30: 1931 1932 1933 1934 1935 1936 1937 
Earned per share.. D$0.80 $0.05 $0.53 $1.16 D$0. 66 $2.53 7$1.76 
Years ended Dec. 31: 


Dividends paid ... 0.85 0.05 Nane None None None None 
Price Range 

MN éstebresncsis 28 3 19-20 23% $19 4-5 17 19-20 18 3-5 $38 

10 3 3-5 5 10 2-5 6 39-40 13 4-5 t18 


*Giving effect to the 5-for-1 split of common July, 1936, but not to issuance of 
stock sold under rights expiring July, 1937. Six months to May 31. tTo August 4, 
1937. 


934 Motor Products Corporation 


| esfarnings and Price Range (MPS) 
Data revised to August 4, 1937 cl 


Incorporated : 1926, New York, as successor 150 PRICE RANGE 


to company of same. name formed 1916. [100 
Office: 11801 Muck Avenue, Detroit, Mich. 5° Hes 
— 


Annual meeting: Third Wednesday in April. 
EARNEO PER SHARC 
0 
OEFICIT PER SHARE $ 


Number of stockholders: 1,802. 
4 
1929 "30 ‘31 ‘32 ‘33 ‘34 ‘35 1936 


Capitalization: Funded debt...........) None 
Capital stock (no par).......... $91,254 shs 


Business: One of the leading makers of windshield frames, 
auto front door ventilators, hood hinges, and other metal ar- 
ticles used as original equipment for automobiles. Company 
supplies one or more products to practically ey rery important 
automobile manufacturer including Ford, Hudson, Packard, 
Studebaker and Chrysler. 

Management: Experienced and progressive. 

Financial Position: Strong. Net working capital at close of 
1936 $4.3 million; cash, $206,000; marketable securities, $3.1 
million. Working capital ratio: 3.0-to-1. Book value of capital 
stock, $17.59 a share. 

Dividend Record: Fair. Payments on present stock made 
since 1926 without interruption except for years 1933 and 
1934. A 100 per cent stock dividend was paid early in 1936. 

Outlook: Company occupies a favorable trade position in 
the automobile accessory field and serves a number of im- 
portant motor manufacturing concerns. 

Comment: Stock is one of the more speculative motor ac- 
cessory issues. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Year's Divi- Price Range 


Qus. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total dends High Low 
D$0.47 $0.14 D$0.23 D$0.80 D$1.36 $1.00 14 11-16— 3 11-16 
ere 0.39 0.51 0.31 D0.99 D0.56 None 18% —3% 
0.20 0.32 0.12 D 0.29 0.35 None 22 — 7% 
0.75 1.02 9.06 0.93 2.76 1.00 34% —8 9-16 
ebisexie 0.70 1.36 0.39 1.06 3.51 3.25 43% —28 

1.80 1.92 1.50 788% —27% 


*Giving effect ir each year to the 100@% stock dividend February 1, 1930, To 
August 4, 1937. 
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aluable for Future Reference ® 


No. 718 American European Securities Company 


No. 723 General Public Service Corporation 


Data revised to August 4, 1937 
Incorporated: 1925, Delaware. Executive office, 15 Exchange Place, Jersey (AMU) 
City, N. J. Principal office, Wilmington, Del. Annual meeting: Second 
Tuesday in March. 


Redeemable at $110 a share. 


Business: At formation company took over the assets of 
Investment Company for Electrical Enterprises in the United 
States—a Swiss company which started business in 1910. Until 
1933, company was principally interested in public utilities; 
during recent years company has transferred substantial funds 
into industrial common stocks. Management is still identified 
with sponsors of the old Swiss company. 

Portfolio: Of total investments at end of 1936 about 54 per 
cent were in common stocks, 32 per cent in preferred stocks 
and 14 per cent in bonds; the latter two groups consisted 
mainly of public utilities. Securities had an aggregate stated 
investment cost of $18 million on Dec. 31, 1936, which was 
$2.2 million higher than appraised value. 


1934 


Net Asset Value: 1936 71937 
Per $1,000 bond......... son $2,346 $4, 999 $5,271 $4,342 
Per share of preferred.... 75.038 81.37 187.35 258.23 202.04 
Per share of common..... b5.14 D5.10 9.43 19.57 11.64 

Investment Income: 

Per share of preferred.... 5.62 4.38 4.57 73 3.39 
Per share of common..... D9.05 D0.23 D0.20 0.20 0.05 

Dividends paid: 

Per share of preferred.... None None *3.00 *7.00 *§$3.00 
Per share of common. None None None None None 

Total profit on security sales D1,026,000 D995 ,000 6,902 D3,259 D2,163 
Price Range ef common stork: 

13 10% 9% 14% §17 

3% 4 2% 9% §10% 


*On account of accumulations which on May 15, 1937, amounted to $18.50 a share. 
+Figures at end of first half. §To August 4, 1937. 


No. 717 Atlas Corporation 


Data revised to August 4, 1937 


Incorporated: 1956, Delaware, as a consolidation of predecessor company (ALT) 
of same name with several controlled investment trusts. Office, 1 Ex- 

change Place, Jersey City, N. J. Annual meeting: First Tuesday in 

March. 

Capitalization: Funded Gebt. 
“Preferred atock (6% cum. O50 Par)... 540,453 shs 


*Redeemable at $55 a share. ¢In addition 1,951,073 perpetual warrants are out- 
standing to purchase like number of common at $25 a share. 


Business: Operates as an investment trust of the general 
management type. Not only holds and trades in securities but 
places substantial portion of funds in special situations such 
as reorganizations, or financing new capital issues. Originally 
formed in 1923 as a private enterprise, company has grown to 
its present size chiefly through acquisition of other invest- 
ment trusts at substantial discounts during the depression 
period. Over 20 such trusts have been either merged with 
Atlas Corporation or dissolved. Floyd Odlum is president. 

Portfolio: Holdings as of February 1, 1937, were widely 
diversified. Largest single investment was in debentures of 
Utilities Power & Light Corporation (face value, $17 million, 
market value, $10.9 million). Blocks of common valued at 
over $1 million each were held in American Smelting, Central 
States Electric, Chrysler, Consolidated Edison, Golden State 
Company, Greyhound, International Harvester, International 
Nickel, Montgomery Ward, Radio-Keith-Orpheum, Sears Roe- 
buck, Socony Vacuum, United Fruit and U. S. Steel. 


Net Asset Value: *1936 
share of preferred......... $328, 48 $239.65 $227.12 
Per share of common.......... 11.03 10.66 15.25 18.77 
Investment Income: 

Per share of preferred......... 2.61 1.38 1.37 7.08 
Per share of common........... D0.03 DO0.10 D0.10 0.31 

Dividends paid: 

Per share of preferred.......... 3.00 3.00 3.00 ee 
Per share of common........... None None 0.30 80 

Total profit on security sales...... Not stated 2,004,000 11,063,000 8,205, 300 
§Price Range of common stock: oe 

185% 15% 14 17a 

5% 7% 73% 11% 


“Ten months ended October 31. Based on an aggregate of 261,000 shares from 
1983 to 1935 and 469,253 shares in 1936. Regular payments continued on preferred 
since October, 1936: paid 40 cents on common in April 1937. $1937 to August 4: 
high, 18%; low, 15. ; 
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Data revised to August 4, 1937 


Incorporated : 1925, Delaware, as successor to Public Service Investment 
Company, organized in 1909. Office, 1 Exchange Place, Jersey City, 
N. J. Annual meeting: First Monday in March. 


(GP) 


*Callable at $110 a share. 


Business: Until 1933 this general management investment 
trust maintained its funds almost entirely in public utility 
enterprises but more recently has achieved better diversifica- 
tion by investing in industrials, railroads and fire insurance 
securities. On February 1, 1937, Stone & Webster owned 105,- 
000 shares or 15.7 per cent of General Public Service stock 
outstanding. 

Portfolio: Virtually all funds were invested at the end of 
1936, and distributed as follows: about 83 per cent in common 
stocks (four-tenths of which were public utilities); 6 per cent 
in preferred stocks (practically all public utilities) and about 
11 per cent in bonds (four-fifths of which consisted of public 
utility obligations). Larger holding among the public utilities 
were in Consolidated Edison of N. Y., Southern California 
Edison, Tampa Electric and American Gas & Electric. 


Net Asset Value: 1935 193 41937 
Per $1,000 debenture...... $1 3il $1382 $1,754 $2,049 $1,805 
Per share of combined pfd.. 78.81 71.55 151.38 210.46 175.66 
Per share of common...... D1.23 D171 1.04 3.57 2.59 

Investment Income: 

Per share of combined pfd.. 1.22 0.33 D1.11 1.83 D0.96 
Per share of common...... D0.18 D0.21 D0.26 DO.15 D0.14 

Dividends paid: 

*Per share of $6 preferred... None None None *15.00 *§18.00 
*Per share of $5.50 preferred None None None i *$16.50 
Per share of common...... None None None Non None 

Total profit on security sales 119,000 D37,000 421,000 1,028, 000 953,000 
Price Range of common stock: 

ces 8% 55% 4% 6% §5% 

2 2 1% 2% §3 


*Balance of accumulations cleared up April 1, 1937, through payment of $15 on 
$6 preferred and $13.75 on $5.50 re and regular payments resumed. Figures 
at end of first half. §To August 4, 19% 


735 United States & Foreign Securities Corp. 


Data revised to Auaust 4, 1937 


Incorporated : 1924, Maryland. Office, 921 Bergen Avenue, Jersey City. (UFO) 
J. Annual meeting: Third Wednesday in March at Baltimore, Md. 


*Redeemable at $105 a share. 


Business: An investment trust of the general management 
type, operating under the sponsorship of Dillon, Read & Com- 
pany. Charter permits company to engage in commercial, 
mercantile, manufacturing and industrial enterprises of all 
kinds, but operations thus far have been solely in the invest- 
ment field. 

Portfolio: Virtually all funds were invested at the end of 
1936, in a widely diversified list. Almost 73 per cent was in 
common stocks, 5 per cent in bonds and 20 per cent was 
represented by company’s investment in United States & 
International Securities Corporation, in which it holds 94 per 
cent of the second preferred and 80 per cent of the common. 
Less than 2 per cent of total investments was in foreign 
securities. 


STATISTICAL aati YEARS ENDED DECEMBER 31: 


Net Asset Value: 1933 1934 1935 1936 $1937 
Per share of first preferred $123.94 $129.76 $169.39 $269.69 $237.28 
Per share of second pfd... 96.36 120.81 ) 708.52 576.58 
Per share of common...... DvV.83 0.09 1 28.88 22.13 

Investment Income: 

Per share of first preferred 4.77 4.84 5.21 7.98 3.94 
Per share of second pfd... ~~ ..... D4.87 D3.32 8.32 3.96 
Per share of common.... D0.56 D0.54 D0.47 0.12 0.05 

Dividends paid: 

Per share of first preferred 10.55 6.00 6.00 6.00 $4.50 

*Per share of second pfd... None _— None None §None 
Per share of common..... None None None §None 


Total profit on security sales U301,000 D123, 000 32,000 482, 000 D278,000 
Price Range of common — 


17% 15% 15 20 $24% 
3% 6 4% 13 §15 


*Accumulations on second preferred, $34.00 a share on June 30, 1937. , +Figures 
at end of first half. §To August 4, 1937. 


(Please turn to page 28) 
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Scarcity 
in Oil 

I can recall the worry that pre- 
vailed in oil circles only a short time 
ago over the discovery of new 
fields, and the clamor that arose for 
control of this new production in 
order to prevent price disorganization 
in the industry. At another period 
oil men were saying that the nation’s 
oil resources were approaching ex- 
haustion. Now there again is con- 
siderable talk of the scarcity of oii. 
The demand for the commodity has 
expanded so much that new fields 
must be found to supply it. So it 
recurrently blows hot and cold be- 
tween lack of oil and plenitude, but 
somehow the oil industry keeps 
marching along finding new produc- 
tion when it is necessary and crying 
for curtailment when the supply over- 
reaches itself. This is as it probably 
always will be. 


Tops 
and Bottoms 

It is only natural for speculators to 
hope to catch the tops and bottoms of 
a cyclical trend but in a majority of 
instances it is a hopeless ambition, for 
there is not available any reliable 
measure by which the limitations of 
human impulses can be_ exactly 
gauged. In one respect these move- 
ments are like the tide, which we 
know rises and recedes, but we can- 
not tell how far its flood reaches on 
the sands of the shore, nor how far 
it runs out. I can recall how in 1928 
I sounded a warning that prices were 
outrunning what was considered on 
an earning basis a fair valuation, and 
in citing this I gave an example of a 
list of such securities. Unfortunately 
these words of caution were a year 
too early and the complaints received 
from investors that they were encour- 
aged to sell too soon were plenty; yet 
those very same investors eighteen 
months later wished they had sold in- 
stead of straining for the top of the 
movement, for when it receded it 
went so fast they were carried with it 
to severe losses. 

This incident is merely cited to 
illustrate the futility of trying to catch 
the tops and bottoms. It cannot be 


done any more than gauging the ex- 
act range of the tide. Both investors 
and speculators will stand on much 
firmer ground if they will continue 
to follow the rule of buying and sell- 
ing values on their earning power, or 
lack of it, which rises and falls with 
the tide of industry. Such procedure 
is not likely to produce the headaches 
and disappointments that arise from 
the strain of searching for the peaks 
and valleys of stock price movements. 


Are the States 
Dozing? 

An unexplained phenomenon is the 
political metamorphosis the States of 
the Union are passing through. It 
was not so many years ago when 
these sovereign communities jealous- 
ly guarded their rights under the 
Constitution to regulate their own 
domestic affairs. But this spirit has 
undergone a _ considerable change 
since the New Deal captured controi 
of the Federal Government lock, 
stock and barrel, and unless the States 
awaken from their Rip Van Winkle 
sleep eventually they will find state 
lines completely submerged into a 
strong central Government. 

We do not know whether this is 
our destiny or not, but what we are 
aware of is the presence of a strong 
tendency in this direction. In their 
reliance upon the Federal Govern- 
ment the States are gradually resign- 
ing their own independence. In this 
evolution we witness the operation of 
a canker which has undermined our 
political character in many. other di- 
rections: the canker of the lavish use 
of the whole Nation’s capital in pro- 
viding relief. States finding it easy 


to tap the National Treasury for 
18 


funds for unemployment, old age pen- 
sions, public works and improve- 
ments, naturally succumbed to such 
an alluring temptation. They could 
no more resist it than could the aver- 
age individual, but what will happen 
when this pork barrel becomes 
empty? Will the States recover their 
independence, after they have already 
sacrificed so much of it? Will they 
remain strong enough after awaken- 
ing from their coma of insecurity to 
reassert themselves in respect to their 
own rights and place in the Federal 
Government ? 


Where Grass 
is Growing 

No one took seriously the warning 
of Herbert Hoover that grass would 
grow in the street before the New 
Deal had run its course, least of all 
the Wall Street community. But 
now as Wall Street sees a persistent 
contraction going on in trading ac- 
tivity it begins to wonder whether 
there is not some such evolution in 
process. This thought is driven home 
by what is happening to an old land- 
mark in the New York financial dis- 
trict. The old home of Harris Forbes 
& Company, at the corner of Pine and 
William Streets, is being razed in 
order to save taxes and upkeep. In 
its days of properity it housed one of 
the leading underwriting firms. 

When the firm went out of busi- 
ness, by being absorbed by the Chase 
Securities Corporation, the building 
remained standing, the expectation 
being that some other tenant would 
come along and maintain its tradi- 
tions. But instead there arose an im- 
posing system of security regulations, 
which like Mother Grundy dictated 
what could be done and what should 
remain undone, until almost all initia- 
tive in financial dealings has been de- 
stroyed. So we witness the Harris 
Forbes structure being razed and in 
its place a plot of ground re-appear- 
ing upon which grass will grow until 
there comes a return of common sense 
and the realization that no commu- 
nity or industry can flourish unless it 
is granted flexibility of action. And 
that can be done without sacrificing 
the principles of honesty. 
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Bond Market Digest 


ECONDARY and defaulted rail- 

road bonds sought new low levels 
for the wage scare reaction early in 
the week but showed rallying ten- 
dencies in later sessions. Utility and 
industrial bonds were irregular, al- 
though some further gains were re- 
corded by certain issues in the sec- 
ondary utility group. High grade 
bonds were generally firm. 


B., R. & P. 5s 


The junior bonds of the Buffalo, 
Rochester & Pittsburgh (cons. 4%s, 
1957, recently quoted around 77) are 
in a somewhat speculative position, 
but long range prospects appear rea- 
sonably favorable and moderate com- 
mitments are warranted. Earlier in 
the current year the B., R. & P. ap- 
plied to the I.C.C. for permission to 
issue $4.4 million consolidated 4%s 
with a view to meeting the maturity 
_of a like amount of general mortgage 
5s which falls on September 1, 1937. 
Since the current condition of the 
railroad bond market is not such as 
to encourage attempts to arrange 
private financing, the parent company, 
Baltimore & Ohio, is applying for a 
5-year RFC loan of $5 million. The 
proceeds of this loan together with 
available treasury funds would be 
used to retire the B., R. & P. general 
5s and also $1 million B. & O. equip- 
ment trust certificates. It is expected 
that the B., R. & P. consolidated 
414s will be pledged as collateral for 
the RFC loan. 


International Match 5s 


Maintenance of positions appears 
warranted in order to obtain further 
liquidating dividends. (Recent price, 
14.) International Match Realiza- 
tion Company, Ltd., a Bermuda cor- 
poration formed by representatives of 
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International Match bondholders for 
the purpose of effecting orderly 
liquidation of the remaining assets of 
the bankrupt estate, superseding the 
protective committees for the Match 
Company debentures, was the suc- 
cessful bidder for most of the assets 
recently offered at auction by the 
trustee in bankruptcy. On a bid of 
$7.25 million, $2.4 million Republic 
ot Guatemala 7s, $14.2 million Re- 
public of Turkey notes, 30,000 shares 
of American Turkish Investment 
Corporation capital stock, the capital 
stock and other liabilities of Con- 
tinental Investment A. G. (owing 
785,774 shares of Swedish Match 
Company B stock) and certain other 
assets were sold to the Realization 
Company. Controlling interests in the 
Federal Match Corporation and 
Union Match Company were sold to 
other interests on a bid of $996,000. 
The amounts realized at the sale in- 
dicate the probability of an early 
dividend of about 7% per cent to the 
International Match debenture hold- 
ers, who have already received divi- 
dends amounting to 20 per cent, in- 
cluding one of 5 per cent paid July 
16. 


Wabash first 5s 


Retention of holdings of Wabash 
R. R. first 5s (recent price, 91) and 
also of Detroit & Chicago Extension 
first 5s, Toledo & Chicago Division 
first 4s and Wabash R. R. first lien 
terminal 4s is recommended in view 
of strong mortgage position and satis- 
factory treatment proposed under the 
reorganization plan. The terms of 
the plan provide for exchange of the 
first 5s for an equal principal amount 
of 20-year first 4s. Although this 
does not fulfill hopes that the bonds 
would be left undisturbed in reorgan- 
ization, it may be considered equitable 
treatment in view of the prevailing 
level of interest rates. On the other 
hand, holders of the second 5s, 1939, 
which sold in the 90s during the first 
quarter of 1937 on the expectation 
that their status would not be great- 
ly changed in reorganization, have 
real cause for disappointment. These 
bonds would be exchanged for a like 
amount of 35-year general 4s, a junior 
obligation. As a result of these reor- 
ganization proposals, the first 5s have 
recently maintained a price level 
above 90 while the second 5s sold as 
low as 6634. Since July 22, receivers 


Odd Lots—100 Share Lots 


By purchasing a diversified list of well 
seasoned securities you improve your in- 
vestment position and increase the margin 
of safety. 


We give the same courteous and pains- 
taking attention to “Odd Lots” as to 
“Full Lots.” 


Send for our booklet “Odd Lot Trading” 
Please mention F. W. 803 


Members New York Stock Exchange 
39 Broadway New York 


STOCKS—BONDS 
COMMODITIES 


Folder ‘‘F’’ explaining margin requirements, com- 
mission charges and trading units furnished on request. 


Cash or Margin Accounts 
in Full or Odd Lots 


J.A. Acosta & Co. 


Members New York Stock Exchange 
N. Y. Curb Exchange (Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
New York Cocoa Exchange 


60 Beaver St. New York 


Our Current Market Letter 


discusses the 


Natural Gas 
Industry 


Write to Dept. F. 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Stock Exchange, 
Chicago Board of Trade, New York Cotton 
Exchange, Detroit Stock Exchange, Commodity 
Exchange, Inc., Pittsburgh Stock Exchange 
115 Broadway 60 East 42nd Street 

New York New York | 


“AMERICAN STOCK GUIDE 
& BOND HANDBOOK" 


New August Issue........ $0.50 


A handy pocket-size manual of statistics about 
1768 active stocks, arranged according to groups 
—Apparel, Automobiles, Auto Accessories, Avia- 
tion, Building, Chain Stores, Chemicals, Coal, 
Coppers, etc., etc. Revised each month. Single 
copy 50 cents, postpaid. Next 12 issues $5.00. 


August Issue Now Ready. 


GUENTHER PUBLISHING CORP. 
21 West Street New York, N. Y. 


INVESTMENT HINTS 


and other valuable information on trading 
methods in our helpful booklet sent on 


request. 
Ask for K-6 
100 SHARE OR ODD LOTS 


(HisHotm & (HAPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 
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of the Wabash have been making pay- 
ments of 80 per cent of the interest 
due May 1 on the first 5s and on cer- 
tain other underlying obligations. 
The disbursements are in line with 
the terms of the reorganization plan 
but leave the coupons in default. 
Aiter expiration of the periods of 
grace the principal of the mortgages 
becomes due and payable, entitling the 
trustees for the bonds to foreclose, 
thus furthering the procedure of re- 
organization under equity receiver- 
ship. 


Montreal Tramways 5s 

Although recent earnings have pro- 
vided a fair margin of protection for 
bond interest requirements, there is 
no assurance that the downward 
trend of earnings in evidence from 
1929 to 1933 will not be resumed, 
ard a switch to obligations of com- 
panies having better prospects for fu- 
ture gains is suggested. Montreal 
Tramways general and refunding 5s 
declined to new lows around 80 last 
week. The market record of these 
bonds in recent years has been much 
more impressive than that of the aver- 
age traction issue, reflecting relatively 
high earnings stability. Interest was 
earned 1.26 times in 1936, the same 
ratio as in 1935, which compares with 
an annual coverage of 1.4 times or 
slightly better in the four years prior 
to 1931. Maintenance of a margin of 
about 25 per cent over fixed charges 
does not appear likely for several rea- 
sons: a new wage agreement provid- 
ing for increases aggregating $400,- 
000 a year has recently been signed; 
a new operating agreement with the 
city reducing returns on capital from 
6 per cent to 5 per cent is expected. 
Furthermore, the company has agreed 
to pay the city $1 million in back 
rentals pending revision of the op- 
erating agreement. 


SEC Expels Meehan 


N its first action under the anti- 
stock manipulation sections of the 

Securities Exchange Act of 1934, the 
Securities & Exchange Commission 
last week announced the expulsion of 
Michael J. Meehan from member- 
ship in three exchanges—the New 
York Stock Exchange, the New York 
Curb Exchange and the Chicago 
Board of Trade. 

An interesting feature of the de- 
cision was the explanation made by 
the SEC that motive of the broker 
had played an important part in shap- 
ing the decision ; that Meehan had for 
his “obvious purpose” the manipula- 
tion of Bellanca Aircraft common 
stock within the prohibitions of the 
law. 

Meehan has had one of the most 
colorful careers among Wall Street 
brokers. His name became legend 
before the boom days of 1929—prob- 


ably his most spectacular activity hay- 
ing been in connection with Radio 
Corporation common stock. This 
stock, prior to the 1929 crash, soared 
to unheard of heights for a non-divi- 
dend paying equity, and Meehan was 
considered primarily responsible. 
Currently, Meehan is taking a 
rest. His health broke shortly after 
the SEC began its investigation of 
market action of Bellanca Aircraft 
and under advice of his physicians, 
the broker has since remained away 
from Wall Street activities. 
Meehan’s future course has not 
been announced, but lawyers who 
have studied the Securities & Ex- 
change Act are of the opinion that 
he might bring suit to set aside the 
ruling of the Commission on _ the 
grounds that the SEC lacks constitu- 
tional authority to impose the sen- 
tence that it has just announced. 


Drawing the Veil Aside 


XPLORING the vistas of the 

unknown reaches is a Herculean 
task for any intrepid spirit, yet with- 
out any fear in its hearts the Nation- 
al Resources Committee dauntlessly 
sallied forth to scale these peaks and 
after a year of ceaseless labor now 
draws the veil aside, revealing the 
changes and implications with which 
we must keep abreast if we are to 
adjust ourselves to ever changing 
progress. 
flare for astrology, palmistry, or clair- 
voyance we might suggest consider- 


BOND REDEMPTIONS 


AND CALLS 


Redemp- 


Iss Amount Date 

Bethlehem Gas Ist. 

$24,000 Sept. 1 
Alemite Die-Casting & Mfg. 

Ist. 6s 1934-37 & ext. Ist. 

Entire Sept. 1 
American Rolling Mills 5s. 

ase Entire Sept. 1 


" Argentine Nation (Gov't. of 


the) ext. 6s, 1957 & ext. 


6% state ry., 1960........ Entire Sept. 1 
Bergen (City of, Norway) ext. 
Seer $85,500 Sept. 1 
Bethlehem Steel Ist. lien & ref 
Entire Nov. 1 
Brisbane (City of, Australia) 
$61,000 Sept. 1 
Realty Ist. & ref. 6s, 
$197,000 Sept. 1 
Paper & Fibre 4%s, 
$275,000 Sept. 1 
it ee Railway Ist. ‘A’ 5s 
$125,000 Sept. 1 
Consolidated Title coll. tr. inc. 
Cubs of) ext. 5% 
$1,017,000 Sept. 1 
Des Moines Gas Ist. 5s, 1956 $9,500 Sept. 1 
Finland (Republic of) ext. 6s, 
$261,000 Sept. 1 
1 


Firestone Cotton Mills 5s, 
$600,000 Sept. 


Redemp- 
tion 
Issue Amount Date 
Firestone Tire & Rubber of 
$750,000 Sept. 1 
George Hotel Ist. 
$30,000 Sept. 1 
Haiti (Republic of) ext. 5% 
gold loan of 1904, due 1944 $309,500 Oct. 1 
Hanley (James) Co. Ist. 7s, 
$100,000 Sept. 1 
Jones & Laughlin Steel Ist. 
$207,000 Sept. 1 
Lancaster Hotel Co. Ist. 6s, 
$39,000 Aug. 1 
Luzerne County Gas & Electric 
ist. & ref. Gs. 1954...... $20,500 Sept. 1 
Magnin (E.R.F. & G. A.) Ist. 
5%s, dated 1928 ........ Entire Sept. 1 
Munising Paper Ist ‘A’ 6s, & 
a Penn Gas Ist. lien 6%s, 
snes Entire Sept. 1 
oune Power ser. ‘A’ 1968. Entire Sept. 1 
Quebec Power Ist. ‘A’ 5s. 
Entire Sept. 1 
Scruggs - Vandervoort - Barney 
Realty Ist. R. E. 6s, 1939 Entire Sept. 1 
West Boylston Mfg. of Alabama 
Ist. serial 7s, 1942........ $11,000 Aug. 20 
Woodward Iron 2na cum, ine. 
canes $150,000 Oct. 25 
Zimmerknit Co. Ltd. Ist. 6s, 
1951 & sec. 6s, 1961.... Entire Aug. 3 


For those who have a 


able enjoyment in reading the 480,- 
000-word diagnosis explaining the 
erudite conclusions the committee 
reached after such a long spell of 
digging into the future. 


To the more practical minded this 
voluminous report implies nothing 
else than what is generally realized, 
that Father Time has a habit of 
changing the general picture, and we 
don’t know it nor can we be pre- 
pared for these changes until we are 
brought face to face with them. To 
realize this fact it was not necessary 
to spend so much money on profes- 
sorial excursions into the unrevealed 
future. We all know that every new 
invention displaces some industries 
and raises others, but as to when it 
does and how it does, no human mind 
can chart for it has no means of gaug- 
ing the time lag separating its discov- 
ery and the fulfillment of its realiza- 
tion. If this report has added any- 
thing to the sum of our intelligence 
it is confined to the numerous vagar- 
ies the New Deal has displayed in 
attempting to regiment not only our 
material life, but also what the future 
has not yet revealed to us. What a 
sublime purpose! It should receive 
the blessings of the Great Jehovah 
since it intends to simplify His prob- 
lems. 
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Bring Your Portfolio into Line 
With the New Market Outlook 


HERE is a new market outiook. 

It is based on a more accurate 
appraisal of business prospects over the 
rest of the year than was possible dur- 
ing the last several months when polit- 
ical and labor considerations pressed so 
heavily upon the attention of investors. 


In this new market phase the investor who is 
quick to bring his portfolio into line with the 
situation will benefit substantially, whether 
his principal objective is capital enhancement 
or income. We are in a period that calls for 
action, for there are many interesting oppor- 
tunities for sharing generously in the next 


market advance. 


HERE is every reason the investor should 

go cheerfully and quickly about the task 
of putting his investment house in order. The 
underlying business situation is good, profits 
are being maintained by industry in spite of 
increased operating costs and labor difficulties, 
and with the appearance of semi-annual re- 
ports of earnings and operations it is possible 
to determine with reasonable assurance what 
may be expected of individual corporations 
over the rest of the year. 


It is because the relative merits of the dif- 
ferent industries and companies are becoming 
clearer, however, that the market can be 
counted upon to become increasingly selective, 
making it essential for you as an investor to 
rely upon the advice of experienced investment 
counsel. You are then in position to devote 
your principal energies to the business from 
which your investment funds are derived, 
while your counsel concentrates on your prob- 
lems and employs facilities especially devised 
for detecting and weighing fundamental in- 
fluences, investment values and market trends. 


The Financial World Research Bureau is par- 
ticularly well equipped to serve you in this 
way. By registering your portfolio for con- 
tinuing supervision you can feel confident it 
will be kept consistently in harmony with 
Whether 
your portfolio has a seven-figure value or as 
low as $12,000, it is adapted to our procedure. 


current and developing situations. 


HE Research Bureau does not offer a 

bulletin service. There are no printed lists 
of securities to be bought, or sold, or switched. 
You are not tossed back on your own judg- 
ment, but are told, in personal correspondence, 
exactly what to do and when to do it. A com- 
plete transcript of your portfolio is always 
before us, and your individual program is 


carefully planned and conscientiously followed 
through. The service is not for speculators, 
or in-and-out traders. It is for investors. 


The annual cost is small — one-fourth 
of one per cent of the liquidating value 
at the time of registration. The mini- 
mum annual fee of $125 covers port- 


folios up to $50,000. 


Mail your list of holdings with your annual fee today 
—or use the coupon for a full description of the service. 


Tre 
FINANCIAL WORLD 


RESEARCH BUREAU 
21 WEST STREET, NEW YORK 


LEASE explain (without obligation to me) how 
your personal supervisory service would assist 
me to establish and keep my portfolio in line with 
conditions, and achieve my objective. I enclose a 


list of my investments, showing the number of 
shares and their original cost. 

Aug. 
Objective : 
Income [] Capital enhancement (or) Both 
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Lhe FINANCIAL WORLD 


AM. ROLLING MILL 
+ REPUBLIC STEEL 


which would you buy 


@ The real situation 
for investors is none too obvious. 
@ What WOULD you do? One of 
these stocks has an “Index of Gain 
Power” registered at .0282, the 
other .0505. Some day one will far 
outstrip the other because of this 
difference . . and for no other 
reason. Canny investors will get 
our comparison now, with the in- 
terpretation of the “Index” for 
these issues and its revealing inci- 
siveness. FREE to readers of this 
advertisement .. write to 


Dept. 220-A TODAY. 


TILLMAN SURVEY 


24 FENWAY 
BOS TON 


Book Free 
List on 
Ready— Request 


“BOOKS for 
INVESTORS” 


Classified List of 
150 Financial Books 


BOOK DEPARTMENT OF 
FINANCIAL WORLD has prepared a 
classified list of nearly 150 books for in- 
vestors, grouped under different heads, 
thus making it easier to select the financial 
books that best meet your individual re- 
quirements. 


A postal card request brings your 
free copy of this important book list. 


BOOK DEPARTMENT 
THE FINANCIAL WORLD 


21 West Street, New York, N. Y. v) 


Send this advertisement 
for 2 weeks free trial 


The Gartley 
Weekly Stock 
Market Review 


A ten page weekly analysis of 
stock price trends; a specific 
technical review of from 30to 40 
stocks and other important and 
valuable market comment and 
opinion. Prepared by H. M. Gart- 
ley, and his associates,outstanding 
authorities on the technical inter- 
pretation of stock pricemovements 


F-10 
H.M.Gartley,Inc. 


76 William Street, New York 


LOW PRICED COPPER STOCK 


with unusual potentialities for price enhancement, is 
fully discussed in the current Market Action bulletin. If 
you are an investor or trader interested in securing 
sound, specific and resultful market advice, we shall be 
glad to send you this copy with our compliments on 
request. Or, as a trial, SEND ONLY $i FOR NEXT 
FOUR ISSUES OF 


Market Action 


624A Empire State Building, New York, N. Y. 


American Tel. & Tel. takes another 
important step television-wise through 
the agreement to exchange patents with 
Farnsworth Television—cooperation be- 
tween the experimental laboratories of 
the two companies is also a factor. . . 
F. W. Woolworth plans the erection of 
a super-deluxe chain store building di- 
rectly opposite the fancy S. H. Kress 
Building on Fifth Avenue at Thirty- 
Ninth Street, New York City—in other 
words Woolworth has found a way to 
get over its Kress-fallen attitude? ... 
Reports that General Motors might con- 
sider the acquisition of another truck 
company seem to have no basis for the 
present—Autocar and Brockway were 
among those mentioned. .. . Colgate- 
Palmolive-Peet is preparing to market a 
new bottled shampoo —tradenamed, 
“Halo,” it is intended to form a luminous 
circle (of suds) around the head.... 
Liggett & Myers Tobacco is planning 
the biggest ever in football broadcasts 
this fall for “Chesterfield” cigarettes— 
Eddie Dooley, who was Royal Type- 
writer’s commentator a year ago, will be 
heard twice each week over 92 Columbia 
Broadcasting stations, the largest hook- 
up of this kind yet. . . . Hawaiian Pine- 
apple is laying plans for a $1 million 
factory in Honolulu for the manufacture 
of its own tin cans—American Can has 
been making around 150 million pine- 
apple cans per year.... 


General Baking is reported to have 
developed a new improvement in bread 
making which may further strengthen 
the position of its “Bond Bread”—in- 
cidentally this company was the pioneer 
baker of Vitamin D bread. ... Time, 
Inc., which has done right well with its 
movie shorts of the “March of Time,” 
is now said to be considering a series of 
Life films—the “May to December of 
Life” might be a good title for that one. 
.. . Willys Overland, which is due to 
list its shares on the Big Board soon, 
will again enter the truck field—the first 
offering will be a light economical com- 
mercial car... . American Rolling Mill 
is best known for its sheets and seldom 
mentioned as a maker of bars—however, 
its stainless steel sheets are now being 
fashioned into bars of the kind which 
will be found in cocktail rooms... . 
Phillips-Jones deserts its “Van” handle 
with its plan to offer “London Kenton” 
shirts in the fall—the line will introduce 


something new in dress shirt styling, 
. .. With only about 110 shopping days 
until Christmas it may not be too early 
to reveal that the National Tuberculosis 
Association stamp for the coming sea- 
son will picture a town crier with bell 
and lamp—the idea seems to be to ring 
in health through’ enlightment. . . 

Tidewater Associated Oil is taking ad- 
vantage of the fact that the story for 
Paramount Pictures’ new film feature. 
“High, Wide and Handsome,” is based 
on the oil company’s history—but there 
is no commercial tie-up in the film. . . 

Evans Products’ new vacuum-powered 
safety automatic gearshift mechanism 
has already been selected for standard 
equipment on several 1938 model cars— 
this product should not be confused with 
a similar gearshift recently brought out 
by Bendix Aviation... . 


Union Pacific Railroad inaugurates a 
new series of ads to boost demand for 
the products which represent important 
freight in its territory—the first ad is 
captioned “Please Pass the Potatoes” 
and pictures a giant Idaho spud.... 
Stockholders, customers and employees 
of General Foods will receive a book on 
the company this fall under the title 
“Friends of the Family’—the volume 
deals with the history of the products, 
biography of the management and an- 
swers all the questions the stockholder 
would ask. . . . Eastman Kodak’s “Te- 
nite” plastic will be used as the instru- 
ment panel on the new Hupp Motor 
models for 1938—finished in a light tan 
color, the panels are molded to fit the 
speedometer and other dials om the dash- 
board. ... Scophony, Ltd., of Great 
Britain, claims that it will be ready to 
deliver television programs to 500 Lon- 
don theatres by the end of this year— 
suitable pictures on screens, four by five 
feet, are regarded as acceptable for most 
public halls.... Not everything has 
been streamlined for coming is the 
“Streamline” comb, a product of Ameri- 
can Hard Rubber—the styling is said to 
have been adopted from the lines of the 
modern automobile. ... Faster operat- 
ing schedules and better baggage com- 
partments of the new airliners have 
made it possible for American Railway 
Express to lift the ban on the transport 
of pets and other animals—there are still 
exceptions to the rule, however, includ- 
ing skunks and guinea pigs. 
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Board Room 
Gossip 


This column is a@ compendium of reports cur- 
vent in the financial district. As much of the 
content is merely gossip, nothing contained 
jervein should be interpreted as representing the 
editorial opinion of THe FinancraL Worvp. 


HE public response to the prom- 

ising second quarter earnings 
statements has been discouragingly 
tardy to the Street, but there are in- 
dications that interest in the market 
is slowly broadening. ‘There is little 
doubt that the public has been cau- 
tious in its trading activities in recent 
weeks. Professionals and a general 
covering movement helped a great 
deal in turning the market around in 
June and since then the smaller in- 
vestor has been patiently waiting for 
a reaction. 


ECAUSE of the thinness of the 

market and the high margin re- 
quirements, small buying—which is 
the bread and butter of the market— 
cannot in these days be rushed. Sel- 
dom does the rank and file trader 
oppose a trend, but he usually waits 
too long before he makes up his 
mind on the state of things. It may 
be heartening to him to see the blue 
chips move ahead toward their old 
highs, but such a condition is not 
likely to prove stimulating unless the 
market’s breadth encompasses some 
of the cheaper stocks. And the latter 
depend almost entirely upon sponsor- 
ship which develops after momentum 
has been generated in the investment 
issues. 


NE of the most encouraging re- 

cent signs was the renewed 
speculative interest in some of the old 
favorites, like Radio, International 
Paper and some of lower priced cop- 
per stocks. Higher prices for stocks 
of this calibre may permit some of 
the restricted accounts to thaw out, 
and allow a greater freedom in 
switching operations. Brokers said 
last week they noted that some of 
their smaller accounts, inactive for 
two months or so, were beginning to 
look around for possible substitutions 
and were taking more interest in 
the market as a whole. 


HUS far, however, the market 
has been largely a professional 
affair, with only nominal amounts of 
investment buying from time to time. 
It was said that England was a sub- 


stantial buyer of copper and motor 


shares last week, the orders aggregat- 
ing the largest witnessed in some 
time. Chicago and West Coast in- 
terests were also more active in the 
market, with substantial purchases of 
rubber shares the leading feature. The 
rails were the most disappointing 
group to the technicians, but senti- 
ment toward the group is undergoing 
a change, and it is believed in some 
quarters that the stocks have been 
well deflated. There has been a cer- 
tain amount of professional buying 
recently of the granger roads for the 
account of one of the more prominent 
operators, and it was said that the 
group which was most active in 
Atchison a few months back had 
again accumulated an important posi- 
tion. A favorable rail market within 
the next few weeks would greatly 
aid sentiment, and judging by the re- 
cent buying in the group, the profes- 
sional trading element evidently be- 
lieves the rails may yet come into 
their own. 


HE oil stocks have also been un- 

der accumulation. It is said that 
one of the larger traders has been 
getting out of his commodity lines, 
and has put a large part of his funds 
in the oils and coppers. There has 
been quite of bit of profit taking in 
the former group, some of which has 
come from investment trusts, but 
observers are not inclined to regard 
the selling as of particular importance. 
It is said that large investment hold- 
ings, instituted earlier this year are 
virtually intact. 


* OME switching from steels and 
motors into other more _back- 
ward groups has been noted on the 
floor. Rotating leadership at this 
stage would be considered bullish. 
The Street is talking of another ad- 
vance in tire prices and higher re- 
placement sales, but insiders do not 
believe an advance is likely unless 
crude rubber costs rise further. Simi- 
larly, copper is not likely to be boost- 
ed on the extension of hostilities in 
the Far East. Most producers are 
satisfied with the 14-cent level, and 
hope that the foreign market will stay 
relatively firm for a while. It is 
hoped that a stable price level will 
discourage some of the plans to re- 
sume activities at a few high cost 
mines. 


ROKERS are looking to the fall 
with mixed feeling. There is 
every indication that most industries 
wili fare at least as well as last year. 
But with higher costs an important 
factor and quite a few companies need- 


Companies 
Showing 


Earnings Gains 
of more than 100% 


REVIEW of the second quarter 
earnings results of 113 leading 
companies, just prepared by our 

staff, shows 17 concerns with profits more 
than 100% greater than in the correspond- 
ing period of a year ago. — 


Every investor will want a copy of this 
comprehensive earnings report revealing 
as it does those keenly managed concerns 
which have been able to offset rising costs 
by increased volume and greater efficiency. 
The current Bulletin also contains a 
UNITED OPINION selection and analy- 
sis of 


1 Outstanding Stock 


—an attractive building supply _ issue, 
backed by sharply rising sales and earn- 
ings, and currently selling well below its 
high for the year. 


Send for Bulletin F.W.3 FREE! 
UNITED BUSINESS SERVICE 


210 Newbury St. Boston, Mass. 


BARGAIN STOCK 


Careful investigation indicates that some 
stocks will later sell at substantially higher 
prices. Some of the biggest profits, however, will 
be made by those investors who pick up lower- 
priced issues which are really undervalued and 
not merely cheap. 

But such issues are hard to find. We have 
located one which appears especially attractive. 
The company has greatly improved prospects. 
Business is expanding; earnings should do like- 
wise. The technical position is strong and the 
stock points higher. Still it now sells for a very 
low figure. It is not a “‘cat or dog’’—it is listed 
on the New York Stock Exchange. 

The name of this stock will be sent to you 
absolutely free. Also an _ interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge 
—no obligation. Just address: 


INVESTORS RESEARCH BUREAU, INC. 


Div. 656, Chimes Bldg., Syracuse, N. Y. 


GRAIN TRADERS 


Our bulletin of August 2 shows why Chicago 
December wheat should sell at an average price 
of approximately 1225 cents between now and 
next January 1; also why December wheat should 
reach a low of 104 to 107% cents in the next 
sixty days and then sell up to a high of 133% 
to 137% cents in November or December. This 
bulletin also contains reproductions of broker’s 
invoices showing $929.40 in profits taken on the 
short side of wheat and corn in the week end- 
ing July 31. 

To acquaint you with our grain market service 
which is now more than ten years old we will 
mail the above bulletin and our bulletin of 
August 8 on receipt of one dollar. The August 8 
issue includes a timely article entitled “Some 
Don’ts and Do’s in Grain Speculation’’. 


AINSWORTH’S FINANCIAL SERVICE 


Box 605 
Mason City, Illinois 
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DID YOU SELL 


STOCKS IN MARCH 


AND BUY BACK 


BEFORE THE RECENT ADVANCE? 


Visualize the profits available to you if you would 
follow correct market technique, taking advantage 
not only of the advances, but also the declines in 
the market! We believe TECHNIGRAPHICS 
was alone in the field of market services to fore- 
cast the March-June decline and advise 100% 
liquidation and short sales. As early as March 
18 this organization wired clients: “STOCKS IN 
DANGEROUS POSITION AS RESULT OF 
BREAKING RECENT SUPPORT LEVELS. 
ADDITIONAL SHORT SALES: CHRYSLER, 
GENERAL MOTORS. U. S. STEEL. ...” On 
March 26 we stated that THE MARKET WAS 
IN AN INTERMEDIATE DOWNWARD MOVE- 
MENT WITH A PROBABLE OBJECTIVE AT 
160 in the Dow Jones Industrial Average. Tie 
low recorded was 163.31. 


Just after this low point was reached, on July 
3, TECHNIGRAPHICS advised acceptance of 
profits on short sales and terminated the bearish 
viewpoint, forecasting the defeat of Mr. Lewis’ 
CIO, and a recovery movement in stocks. Pur- 
chases were recommended at the advantageous 
prices then prevailing. These purchases included 
U. S. STEEL, MONTGOMERY WARD, CON- 
SOLIDATED EDISON, COLUMBIA GAS, 
GOODYEAR. REPUBLIC STEEL, etc. These 
issues have been among the conspicuous leaders 
of the current advance, and have resulted in 
handsome profits for clients. 


WHAT ACTION is indicated NOW? Our 
current bulletin is FREE to readers of this 
advertisement—no obligation. Simply write to 


TECHNIGRAPHICS 


Published by The Kelsey Statistical Service 
Board of Trade Building, Chicago, FW18 
70 Wall Street, New York, N. Y. 


A Textbook of the 
New York Stock Exchange Institute 


725 Pages ... by Graham & Dodd | 


A manager of investment funds 
and a specialist in financial re- | 
search set forth practical methods || 
for testing investment and specu- | 
lative merits of individual secur- || 


GUENTHER 
21 West Street 


PUBLISHING CORP. 
New York, N. Y. 


Stock Market 
BOOM 


AHEAD? 


Send for Bulletin FWA-11—FREE 


American Institute of Finance 
137 Newbury St., Boston, Mass. 


ing more working capital for their 
business, equity financing will prob- 
ably become more of a market factor 
later this year when it can be de- 
termined whether the surtax would 
nake it more desirable to pay out most 
of earnings and then raise funds by 
selling more stock. It is doubted that 
the market will take kindly to a batch 
of rights offerings toward the year- 
end. 


NEWS AND OPINIONS 


Continued from page 13 


1937, $1.50). Stimulated by sharply 
increased industrial demand, sales 
and earnings thus far in the current 
year have registered impressive gains 
over the comparable 1936 periods. 
Since the automobile industry takes 
only 10 per cent of the company’s 
total output, Link Belt is favorably 
situated to benefit from further in- 
dustrial expansion, particularly from 
the heavy industries. Recent labcr 
disputes and rising labor costs have 
tended to create greater demand for 
conveying machinery and_ present 
bookings assure capacity operations 
throughout the third quarter, at 
least. Net income for the first six 
months of the current year amounted 
to $2.42 per share as compared with 
96 cents per share in the correspond- 
ing 1936 period. (Factograph No. 
428. Also FW, May 19.) 


Ludlum Steel B+ 

Current carnings prospects 
warrant speculative commitments at 
prices of around 37 (div. rate, $1). 


For the second quarter in succession, 


net income in the June period of this 
year set a new record. Earnings per 
share were $1.02 against 79 cents in 
the initial quarter and 55 cents in the 
second quarter of 1936. Despite this 
excellent record and the prospect of 
continued satisfactory earnings in the 
future, the stock is selling at very 
little more than 10 times its latest 
twelve months’ earnings of $3.26 per 


share. (Factograph No. 437. Also 
FW, Sept. 16,'36.) 
Mesta Machine A 


Continues suitable, around 66, for 
commitments made on the basis of 
income return (paid thus far in 1937, 
$2.75). Unfilled orders as of June 


30, reached a new high in the com- 
pany’s history at more than $24.0 
million, against $18.0 million at the 
beginning of 1937 and $10.5 million 
at the end of June, 1936. New orders 
received included a contract for a hot 


mill at the new Irvin works of Car. 
negie-[linois Steel Corporation, a $5 
million contract from Japanese in. 
terests and a large mill installation 
for an English concern. Although 
Mesta’s plants and facilities were 
increased 20 per cent in 1936, further 
expansion involving the expenditure 
of $1 million will be necessary to 
complete work on time. Approxi- 
mately 15 months will be required to 
dispose of orders now on hand, and 
increased plant capacity and efficiency 
suggest some further earnings ex- 
pansion is likely during the current 
year. (Factograph No. 390. Also 
FW, Mar. 10.) 


Montgomery Ward B+ 

Still attractive around 63 for long 
range speculative funds (paid 60 cents 
in 1936 and $4.40 so far in 1937, in- 
cluding a special dividend of $2.90 
last January). In order to maintain 
profit margins the new catalogue 
prices are expected to show increases 
of from 10 to 15 per cent in the tex- 
tile division. Earnings for the sec- 
ond quarter are placed at around 
$1.20 a share on the enlarged capitali- 
zation as against 80 cents a share a 
year ago. Sales volume for the first 
five months showed a gain of 29.6 
per cent over the like period a year 
ago. (Factograph No. 13. Also FW, 
Apr. 1, ’36.) 


National Dairy Products B 

Reasonably adjusted to earnings, 
around 21, and longer term specula- 
tive commitments may be considered 
in view of the improving outlook 
(yield, 5.7%). As was predicted 
(FW, July 7) earnings declined 
slightly in the first half of this year, 
due to the unsatisfactory milk price 
structure in the important New York 
area in the second quarter and to gen- 
eral losses of business because of 
strikes and labor unrest. But profits 
of 75 cents a share were in excess of 
dividend requirements and not great- 
ly below the 89 cents reported for the 
first half of last year. With the peri- 
od of seasonally higher consumption 
of ice cream falling in the current 
half-year, and with consumption of 
cheese and other products influenced 
by generally higher purchasing power, 
profits for the year may exceed those 
of 1936. Conditions in the New York 
area are also better and the price of 
milk has recently been increased. 
(Factograph No. 105.) 


North American Rayon “B” C+ 

At 50 stock is still suitable for 
speculative funds desiring representa- 
tion in the most promising division 
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of the textile industry (paid $3 in 
1936 including $1.50 extras, and 
$1.50 so far in 1937). Operations 
are expected to continue at capacity 
during the second half, and with 
prices about 10 per cent higher than 
a year ago the company is likely to 
earn between $7 and $8 a share in 
1937 as against the $3.48 a share re- 
ported for 1936. Earnings for the 
first half of this year were $3.14 a 
share and compare with the $1.23 a 
share profit indicated for the first 
half of 1936. 


Republic Steel C+ 


Suitable for speculative commit- 
ments at prices around 39. As ex- 
pected, strike losses reduced second 
quarter earnings far below the levels 
witnessed in the previous period. 
Despite this temporary adverse fac- 
tor, the company was able to show 
net income for the first half double 
that witnessed the year before. The 
larger number of common shares due 
to bond conversions and the Gulf 
States Steel acquisition was exactly 
offset by the leverage resulting from 
preferred dividend requirements, and 
common share earnings of 88 cents 
for the first six months were also 
double the comparable 1936 showing. 
Based on the capitalization existing a 
year ago, first half earnings would 
have been $1.20 per share. (Facto- 
graph No. 127. Also FW, July 28.) 


St. Joseph Lead B 


Shares possess moderate specula- 
tive attraction, around 63 (indicated 
div. rate $2 plus extras). For the 
first six months of 1937, company 
reported earnings of $2.45 a share, 
before 14 cents a share depletion, 
compared with 44 cents (before 11 
cents depletion) for the initial half of 
1936. This sharp improvement, as 
well as that for the year 1936, re- 
flected the high level of demand at 
favorable prices prevailing during 
these periods. The year 1936 
showed profit of $1.53 a share before 
25 cents depletion against 40 cents 
and 15 cents respectively for 1935. 
The company, with its subsidiaries, is 
the largest miner of lead ores in the 
United States. (Factograph No. 
585.) 


Southern Railway C 


For new commitments, shares of 
other railroads which would be less 
seriously affected by increased labor 
costs should be given preference; 
transfers from existing holdings of 
the common stock, currently quoted 


around 31, might also be considered.. 


Stockholders have been requested to 
approve a change from $100 par to 
no par value for the common and an 
increase in the authorization from 1.6 
million to 2.9 million shares. This 
step is being taken in anticipation of 
financing to take care of the maturi- 
ties falling in the years 1938 and 1939, 
which financing may take the form 
of convertible bonds. Despite a de- 
cline in June, earnings for the first 
half are believed to have approxi- 
mated $1.8 million after charges, as 
against net of $46,103 for the like 
period of 1936. Traffic prospects for 
the last half appear favorable in view 
of the large indicated cotton crop and 
increasing industrial activity in the 
Birmingham area and_ elsewhere. 
However, the Southern appears es- 
pecially vulnerable to the prospective 
wage increase and the new pension 
costs. A 5 per cent wage increase 
would cost the road about $1.70 per 
share, and estimated pension ac- 
cruals for 1937 under the new plan 
will amount to about $1 a share. 
(Factograph No. 479.) 


Texas Corporation 


Offers conservative representation 
in the oil industry and at 64 new 
conumitments are still warranted for 
long term funds (yield 3.2% on basis 
of regular dividend). Increase in 
company’s gasoline sales over a year 
ago are reported to be above the aver- 
age for the industry. Profits from 
the Bahrein Development, in which 
Texas has a 50 per cent interest, are 
expected to become of importance for 
the second half. For the first half 
of the current year a profit of $2.58 
a share was reported and as much as 
$3.20 is anticipated for the second 
half. (Factograph No. 109. Also 
FW, Nov. 4, *36.) 


Wrigley Dap 

Holdings may be retained, around 
70, primarily on the basis of income 
(annual div., $3 plus extras). A 
profit of $1.31 per share was shown 
in the second quarter, compared with 
91 cents per share for the initial 
period and 96 cents per share in the 
second quarter of 1936. Higher costs 
were more than offset by the operat- 
ing economies made possible by a 
larger volume of business. While 
spectacular earnings gains in the fu- 
ture are not to be expected, the com- 
pany’s established trade position and 
the higher level of consumer purchas- 
ing power give promise of continued 
satisfactory operating results. (Fact- 
ograph No. 69. Also FW, Nov. 
4,’36.) 


FREE OFFER 


Every reader who sends us an 
order for two or more books dur- 
ing the month, may have free on 
request (add 4c for mailing and 
handling) one copy of 45-page 
book, paper covers, of HIGH & 
LOW & CLOSING PRICES OF 
STOCKS & BONDS on N. Y. 
STOCK EXCHANGE, 1929 - 1936. 


Books for Investors 


HOW LONG PROSPERITY? (Pub. May, 
1937), by Charles G. Dawes, Chairman of 
Board, City National Bank of Chicago. 
This new forecast of what’s ahead for 
business and the Stock Market is entitled 
to attention in view ot the fulfillment of 
General Dawes’ famous prediction (made 
in December 12, 1934, with steel ingot 
production reduced by the depression to 
33%) that in July. 1935, it would com- 
mence its sustained rise to capacity, 
marking the return of prosperity to the 
United States. If the General is right 
again, the forward-looking investor need 
not worry about next month or next year 
$1.00 


“IF INFLATION COMES”—What You 
Can Do About It (Mar. 4, 1937) by Roger 
W. Babson. 204 pages. Asubjyect that no 
investor can aftord to ignore. Will Gov- 
ernment programs cause inflation? How 
will inflation. affect 26 leading industries? 
What are the only safe hedges against 


864 REVISED ‘‘STOCK FACTO- 
GRAPHS’’ (1936-1937) reprinted from 
FINANCIAL WORLD, Mar. 4, 1936, to 
July 28, 1937. Probably more complete 
factual information (in condensed form) 
about leading listed stocks than you can 
get anywhere else at small cost; 216 


“PRACTICAL HANDBOOK OF BUSI- 
NESS & FINANCE” (1930 Revised) de- 
fines clearly most of the business and 
stock market terms you don’t fully under- 
stand; 601 pages, $1.49; by mail....... $1.66 


“IF YOU MUST SPECULATE, LEARN 
THE RULES” (1930-34) by Frank J. Wil- 
liams. The men who make money in the 
market and keep it must foliow rules— 
what are they? 97 pages............. $1. 


“WHAT THE FIGURES MEAN” (80 
pages) by Spencer B. Meredith, Revised 
edition. Since earnings and earnings pros- 
pects finally determine security values and 
prices, this k is vital, because it en- 
ables the investor to better understand 
corporation earnings reports.......... $1.00 


“AN OUTLINE OF FINANCIAL AN- 
ALYSIS” (1936) by Lucien Fowler. Study 
of financial position, general condition and 
prospects of any company. 84 pages. paper 
$1.09 
“TICKER TECHNIQUE” (1935) by Orline 
D. Foster. Interpreting, through iape sig- 
nals,. daily action and direction of the 
Stock Market. Technical. 113 pages. .$5.00 
*“3-TREND SECURITY CHARTS”—201 
charts (3% x 4 in.) of Weekly high and 
low and sales of 201 leading stocks, past 
18 months (next six issues, $15.00; next 12 
issues, $25.00); August issue ready... .$3.00 


Ask for Classified List— 


150 “Books For Investors”—FREE 
BOOK DEPARTMENT 


TeFINANCIAL WORLD 
21 West Street, New York, N. Y. 


P. S.—On books sent to a N. Y. City 
address, add 2% N. ¥. C. Sales Tax. 
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DIVIDENDS 


Crown CorK & SEAL 
CoMPANY, INC. 


PREFERRED DIVIDEND 


The Board of Directors has this day 
declared the Regular Quarterly Divi- 
dend of fifty-six and one-quarter cents 
($.56%) per share on the $2.25 Cu- 
mulative Preferred Stock of Crown 
Cork & Seal Company, Inc., payable 
on September 15, 1937, to the stockholders 
of record as of the close of business 
August 31, 1937. 


COMMON DIVIDEND 


The Board of Directors has this day 
declared a Quarterly Dividend of fifty 
cents ($.50) per share on the Common 
Stock of Crown Cork & Seal Company, 
Inc., payable September 7, 1937, to the 
stockholders of record as of the close 
of business August 20, 1937. 

The transfer books will not be closed. 


J. J. NAGLE, Secretary. 
August 5, 1937. 


OTIS 


ELEVATOR 
COMPANY 


PREFERRED DivipEND No. 155 
Common DivipEND No. 119 
A quarterly dividend of $1.50 per 
share on the Preferred Stock and 
a dividend of 40¢ per share on the 
no par value Common Stock have 
been declared, payable Septem- 
ber 20, 1937, to stockholders of 
record at the close of business 
on August 31, 1937. 
Checks will be mailed. 


| C. A. SANFORD, Treasurer 


New York, July 28, 1937 


ComMon DIvIDEND 
No. 110 


A quarterly dividend of forty cents 
(40¢) per share has been declared on 
the outstanding common stock of this 
Company, payable September 1, 1937, 
to stockholders of record at the close 
of business August 14, 1937. Checks 
will be mailed. 

The Borden Company 

E. L. NOETZEL, Treasurer 


MISCELLANEOUS 


I O complaining about the 


dullness of the stock market. Utilize your 
spare time to enjoy Bawl Street Journai 
Editor John Straley’s new volume of finan- 
cial mirth, ““Wall Street Gleanings’’. A one- 
dollar bill, with your name and address, brings 
your copy postpaid. — Guenther Publishing 
Corp., 21 West Street, New York City. 


USED BOOKS 


E buy and exchange old books (in good 

condition) on subjects relating to eco- 
nomics, finance, business, industry and _ bi- 
ography. Do not send books, submit offers 
by letter only, naming price wanted. (En- 
close self-addressed stamped envelope for re- 
ply). Readers Book Service, 22nd Floor, 21 
West Street, N. Y. C. 


Over-the-Counter Market 


American Hardware 

The American Hardware Corpora- 
tien which in 1936 earned $1.64 a 
share on its capital stock reports 1937 
sales approximately one-third above 
last year. Following this improve- 
ment in business the company recent- 
ly declared a bonus for employes 
amounting to one week’s pay plus a 
vacation at the expense of the cor- 
poration. American Hiardware man- 
ufactures general hardware products, 
screws, builders’ hardware, and locks. 
Its factories are located in New Bri- 
tain, Conn., and Dayton, Ohio. Capi- 
talization consists of 500,000 author- 
ized shares of capital stock, $25 par, 
of which 496,000 shares are outstand- 
ing. There is no funded debt. 


Crowell Publishing 


Crowell Publishing, which is 
America’s largest publisher of maga- 
zines with 19 million copies going 
into 9 million homes, currently re- 
ports business of all its divisions 
ahead of a year ago. Collier’s Weekly, 
which last year did over $11 million 
gross, reports for the first five months 
of 1937 a gain of 10.9 per cent. For 
the half year other divisions of this 
enterprise show as follows: Woman’s 
Home Companion, which carried over 
$7 million gross in 1936, finds volume 
up 17.3 per cent. American Magazine; 
which in 1936 did over $3 million 
business, shows a gain of 15 per 
cent. The Country Home, less widely 
read than its sister magazine, is 
slightly ahead of last year in which, 
however, it showed a 35 per cent 
increase over the year before. Half- 
year volume of P. F. Collier Com- 
pany was 30 per cent higher. In 
1936 this company sold nearly $6 
million worth of books. (Also FW, 
Apr. 7.) 


Dentist’s Supply 

Reflecting the improvement in gen- 
eral business conditions which has re- 
sulted in larger expenditures by the 
public for dental treatment, the Den- 
tist’s Supply Company of New York 
has increased the dividend rate on its 
common stock to 75 cents a share 
compared with 50 cents previously. 
Four payments have been ordered for 
1937, the next payment coming due 


in September. The company is one 
of the older organizations in its field. 
It was established in 1899 and manu- 
factures artificial teeth. Principal 
plant is located at York, Pa., and 
three smaller factories are in Phila- 
delphia. The company distributes its 
products abroad as well as in this 
country. In 1936, earnings were 
equivalent to $4.61 a share on the 
common stock compared with $3.63 a 
share in 1935, 


Joseph Dixon Crucible 

This company, which on March 31 
paid a dividend of $1 a share on its 
common stock, is one of the largest 
manufacturers of pencils, crucibles, 
stove polish, lubricants, paint and 
graphite products in the United 
States. Its main plant and general 
offices are located in Jersey City, N. 


J. Resumption of dividends followed 


a lapse since 1933, the company’s di- 
rectors declaring a payment of S2 
near the 1936 year-end after which 
the recent payment was voted. Dixon 
Crucible has no funded debt, capital- 
ization consisting of 60,000 author- 
ized shares of common stock of $100 
par value of which 50,000 shares are 
outstanding. 


Garlock Packing 

Advices from Palmyra, N. Y., in- 
dicate that the new “wage premium” 
plan of the company is meeting with 
high success. Under the plan, as an- 
nounced by G. L. Abbott, president, 
all hourly paid workers are to re- 
ceive dividends along with those paid 
to stockholders. The company, which 
was incorporated in New York in 
1905, manufactures mechanical pack- 
ings made from asbestos, jute, rub- 
ber, cotton and flax. In addition to its 
Palmyra plant, the company has fac- 
tories in Hamilton, Ontario, San 
Francisco, Denver and Birmingham. 
Capitalization consists of $700,000 
first mortgage sinking fund 4% per 
cent bonds which are followed by 
209,250 shares of common stock of 
no par value. 


Manufacturers Trading 
Organized under Delaware laws 

last December to take over the busi- 

ness of an Ohio corporation of the 


same name, Manufacturers Trading | 
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Corporation (Cleveland, O.) is con- 
templating the offering next fall of 
$1 million of preferred stock. It 
recently raised additional working 
capital through the public sale of an 
issue Of stock, bringing total author- 
ized and outstanding capital stock to 
300,000 common shares of $1 par 
value. A quarterly dividend of 6 
cents a share was paid on the stock 
last July 20. The company has no 
funded debt. The company’s funds 
are invested in diversified manufac- 
turers’ and wholesalers’ accounts re- 
ceivable and other secured commer- 
cial paper, its business embracing 
transactions with a number of manu- 
facturers in the Great Lakes and 
Middle Western regions. 


SULPHUR COMPANIES 


Concluded from page 8 


CORPORATE EARNINGS REPORTS 


mand was greatly stimulated. Sul- 
phur indirectly goes into the manu- 
facture of explosives, and consump- 
tion has undoubtedly been influenced 
by rearmament programs. 

Like all representatives of extrac- 
tive industries, the sulphur stocks 
should be appraised on the basis of 
reserves and the shares are, in effect, 
liquidating propositions. It is be- 
lieved, nevertheless, that depletion of 
assets will not be a factor for some 
time to come, and present supplies 
appear sufficient for many years of 
operation. The industry has recently 
been confronted with the threat of 
higher taxes, but the Texas legisla- 
ture adjourned last month without 
enacting the proposed increase in sul- 
phur production tax from $1.03 to 
$1.28 per ton, and there are hopes 
that the Louisiana legislature at the 
next regular meeting will reduce the 
$2 per ton severance tax on sulphur 
produced in that state. 

At a recent price of 39, the capital 
stock of Texas Gulf Sulphur is priced 
at 13.7 times earnings for the twelve 
months which ended June 30, and 
Freeport Sulphur, around 31, is 
valued at 11.1 times earnings in the 
same period. Texas Gulf is on an 
indicated annual dividend basis of $2 
per share, and paid an extra of 25 
cents in June; Freeport has made twe 
payments of 25 cents per share and 
doubled the rate to 50 cents effective 
with the September distribution. 
Thus, on the basis of indicated dis- 
tributions, and giving no effect to 
probable year-end extras, Texas Gulf 
yields 5.8 per cent and Freeport, 8.1 
per cent. With the best quarter now 


in progress, profits for the year are. 
likely to approximate $3 a share for. 


Texas Gulf and $2.75 for Freeport. 


EARNED PER SHARE 6 Months to July 3rd 
1937 1936 


EARNED PER SHARE 6 Months to June 36 
1937 36 


ON COMMON STOCK ON COMMON STOCK 3 19 
Blumenthal (Sidney) ........... D$1.09 D$0.79 Hercules Powder ...............: $4.66 $2.51 
Mall Order... 0.27 0.81 Hershey Chocolate .............. 1.97 1.78 
OB eer D0.26 D0.42 Hinde & Dauch Paper of Canada 1.97 1.27 
Hasel-Atiag Glass 3.99 2.55 b1.63 b1.25 
Keith-Albee-Orpheum.......... p10.69 p6.60 Honolulu Rapid Transit.......... 0.62 0.46 
Paramount Pictures 1.12 D1.43 Hoover Ball & Hearing......... 1.85 
12 Months to June 30 eer 0.60 D0.01 
American Hide & Leather........ 0.03 0.20 International Business Machines. . 5.64 5.18 
American Light & Traction...... 1.88 1.58 0.78 0.69 
California & Oregon Power...... p*11.40 p*7.95 2.74 2.13 
0.20 0.15 Kalamazoo Stdve & Furnace..... 0.84 0.79 
Carolina Power & Light........ p*13.01 p*8.97 b0.41 D0.78 
Cleveland Elect. Illuminating.... 2.66 2.51 D0.62 D0.83 
Club Aluminum Utensil........ 0.16 0.005 1.54 1.22 
Consumers Power p*13.75 p*11.60 2.42 0.96 
Engineers Public Service......... 0.51 0.08 0.73 0.67 
£8.05 f5.91 Loose-Wiles Biscuit ............ 0.63 1.23 
eee ee p*10.33 p*9.33 Merchants & Miners Transportation 0.09 0.85 
Houston Lighting & Potver...... p*54.08 p*49.56 McWilliams Dredging .......... 0.84 2.04 
Laclede Gas 2.12 DO0.21 3.24 3.60 
Lehigh Coal & Navigation....... 0.04 0.31 Michigan Steel & Tube.......... 1.56 1.16 
Memphis Natural Gas........... 0.62 0.49 0.42 
Memphis Power & Light........ p*22.25 p*20.25 0.72 1.21 
p* 24.00 p*26.96 National Container ............. 0.93 0.62 
New Orleans Pub. Service...... p1l.63 p4.59 National Dairy 0.75 0.89 
North American Co. .....csccece 2.01 1.52 Natidnal Steel 5.40 2.40 
Ohio p*16.02 p*12.38 New York Dock .. D3.63 D5.03 
0.79 1.66 New York & Honduras 
Peck, Stow & Wileox........... 1.38 0.71 New York Power & Light........ p8.56 p6.91 
Pennsylvania Power & Light.... p*13.14 p*13.54 Northern New York Utilities.... p8.32 p6.75 
Pillsbury Flour Mills .......... 2.76 1.6 Oliver United Filters........... 0.98 D0.27 
Procter & 4.08 2.39 1.47 0.59 
Rochester Gas & Electric........ p*12.81 p*11.59 Packard Motor . 0.25 0.23 
Tennessee Elect. Power......... p*9.63 p*9.07 Parke, Davis 0.89 0.84 
Utah Power & Light............ p6.74 p3.87 Pennsylvania Water & Power.... 2.70 2.35 
Wisconsin Pub. Service.......... p*11.16 p*6.70 Peoples Gas, Light & Coke...... 2.91 1.67 
9 Months to June 30 1.40 0.92 
2.09 1.73 Philadelphia Insulated Wire...... 0.94 1.33 
Gleaner Harvester 2.69 Public Service of Northern Ill.... n3.25 n2.17 
0.15 D2.04 Quaker State Oil Refining...... 0.95 0.60 
1.58 Radio Corp. America.......... 0.22 0.01 
6 Months to June 30 Real Silk Hosiery Mills........ D0.65 D0.76 
Addressograph-Multigraph ....... 1.58 0.88 Dv.23 D0.11 
1.73 1.35 5.63 3.99 
American Bank Note............ c0.52 c0.96 Sangamo Electric ............... 2.13 1.66 
American Cyanamid ............ b*1.13 b*0.68 1.08 0.75 
TOS D0.77 D1.31 Seaboard Oil of Delaware...... 0.99 0.99 
American Investment ............ r1.12 r1.49 0.58 0.41 
American Machine & Metals.... 0.32 0.36 Ce eee b*2.05 b*1.83 
1.47 0.24 Signode Steel Strapping.......... 2.17 0.85 
2.71 1.75 Simonds Saw & Steel .......... 2.27 
American Rolling Mill.......... 2.30 1.02 0.14 0.12 
American Zinc, Lead & Smelting 0.002 D0.34 Socony-Vacuum Oil ............. 1.01 0.63 
Anaconda Wire & Cable......... 4.13 2.17 Southern Indiana Gas & Elect.... p*4.82 p*5.81 
1.29 0.50 Southwest Bell Telephone........ p42.06 p40.66 
Ashland Oil & Refining......... 0.29 0.36 1.44 1.23 
Bell Telephone Co. of Pennsylvania p28.01 p26.98 0.96 0.97 
0.97 0.51 Standard Cap & Seal............ 1.40 1.19 
5.21 4.65 Standard Oil of Calif ........... 1.37 0.69 
Brooklyn Union Gas ............ 1.28 1.37 Sterchi Brothers’ Stores.........- 0.76 0.48 
2uffalo, Niagara & Eastern Power 1.94 1.44 Stewart-Warner .....cccccccccces 1.24 0.85 
Butte Copper & Zinc........... 0 08 0.01 Superheater lis 0.76 
0.74 0.12 1.80 0.77 
Canada Wire & Cuble........... b2.15 nae Syracuse Lighting .............. ps.66 p7.09 
Central Illinois Light........... p*10.21 p*9.91 0.30 0.29 
Cleveland Graphite Bronze...... 3.82 2.11 United Gas Improvement........ 0.60 0.55 
Commercial Investment Trust.... $3.12 $3.16 0.78 0.06 
Commercial Solvents 0.33 0.41 D0.38 DO0.25 
Commonwealth Edison .......... 4.81 3.17 Western Auto Supply............ 1.45 0.83 
Commonwealth & Southern...... 0.11 0.04 Westinghouse Elect. & Mfg....... 4.26 2.98 
Conde Nast Publications......... 0.38 DO.02 6.77 D0.68 
Consolidated Cigar ............. 0.01 D0.32 Wisconsin Hydro-Electric ...... 3.44 1.39 
Consolidated Gas, Elect. Light 1,51 0.84 
SS Se 2.59 2.53 Yellow Truck & Coach........... e0.36 e0.79 
Consolidated Steel ...........4.. 0.12 an Youngstown Sheet & Tube....... 4.08 3.45 
Continental Oil (Del.)........... 1.68 0.93 3 Months to June 30 
0.97 0.96 Union Gas of Canada............ 0.34 0.138 
Crocker-Wheeler ......0+e++-ese08 0.36 0.08 26 Weeks to June 26 
0.40 2.33 Twentieth Century Fox Film.... 1.77 1.43 
Curtis Publishing ............0. 0.25 0.54 24 Weeks to June 19 
3.04 1.74 Air-Way Elect. Appliance....... D0.46 D0.2) 
) -Wemmer-Gilbert ......... 0.91 7.2 
2.85 12 Months to May 
Eastern S/S Lines ............ D1.61 D0.73 Madison Square Garden.......... 1.22 0.88 
Easy Washing Machine.......... 0.57 0.65 9 Months to May 31 
3.00 0.96 Martin-Parry Corp. D-1.24 aad 
1.43 1.00 6 Months to May 3! 
Electrographic Corp. ..........++ 1.95 1.37 General Tire & Rubber........ 1.76 aegis 
Eureka Vacuum Cleaner.......... 0.43 0.65 5 Months to May 31 
0.73 0.35 Standard Gas & Electric ...... D0.05 D0.26 
Fairbanks Morse .........-+e+. 1.59 1.36 20 Weeks to May 2ist 
0.60 0.64 Sterling Brewers 0.29 0.30 
Federal Motor Truck............ oan 
2.54 b—On Class B Stock. Combined A. & B. 
won mer. Tt ans ation. 2.46 1.07 Stocks. e—On Combined Class an ommon Stocks. 
0.63 0.94 f—On 7% Preferred Stock. m—Based on_ 1,841,740 
General Motors ..........--+-e+: 2.48 $.17 shares in 1937 and on 1,262,208 shares in 1936. n—On 
Jeneral Printing 0.83 0.63 Combined Common Stock. p—On Preferred Stock. 
General Railway Signal........ 0.75 D0.78 p*—On Combined Preferred Stock. (r). Based on 2:2,- 
General Theatres Equipment...... 1.15 ore 044 shares in 1937 and 86,667 shares in 1956, 
Gillette Safety Razor .......... 0.67 0.73 s—Based on 3,312,285 shares in 1937 and 2,836,923 
Granite City Steel.......cccccee 0.85 0.28 shares in 1936. D—Deficit. 
Texas Gulf is considered the more iuture earnings. Both stocks are 
conservative commitment, but Free- somewhat speculative, but longer 


port offers somewhat better capital 
enhancement possibilities, with its 
subsidiary Cuban-American Man- 
ganese likely to be of some help to 


term commitments may still be given 
consideration. (Factographs: Free- 


port Sulphur, No. 98; Texas Gulf, 
No. 66.) 
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Continued from page 17 


No. 716 Adams Express Company 


No. 952 Mission Corporation 


Data revised to August 4, 1937 
Incorporated: 1854, New York, as a joint stock association. Office, 25 (AE) 
Broad Street, New York City. Annual meeting: no regular date; fixed 
from time to time by Board of Managers. 


Business: From its formation until 1918, company was one 
of the leading concerns engaged in a general express forward- 
ing and exchange business. During the last two decades has 
operated as a management investment trust. 

Portfolio: Investments are principally in common stocks 
of industrial companies, railroads, public utilities and mis- 
cellaneous bonds, some of which are quite speculative. 


Net Asset Value: 1935 1936 *1937 
Per $1,000 bond...... eean $2734 $2,633 $3,803 $3,720 $3,710 
Per share of capital stock 6.40 6.11 13.05 22.84 21.07 

Investment income per share D0.13 001 0.10 0.50 0.22 

Dividends paid per share... None None None 0.55 70.30 

Total profit on security sales D3,297,000 93.000 D279,000 56,400 1,187,00u 
Price Range of capital stock: 

13% 11% 11% 15% 722 

3 6 4% 95% 715 


*Figures at end of Ist half. To August 4, 1937. 


No. 724 Carriers & General Corporation 


Data revised to August 4, 1937 
Incorporated: 1929, Maryland, under the title International Carriers, Ltd. ICL 
Present name adopted in 1935. Office, 1 Wall Street, New York City. 
Annual meeting: Second Tuesday in April. 


Business: Originally formed to invest and deal in secur- 
ities, particularly those of public carriers and allied industries. 
In 1935, scope of activities was enlarged to include investments 
in securities of a general nature and funds for this expansion 
were provided by a bond issue. Investments are managed by 
Calvin Bullock & Company under contract which expires 
April 1, 1939. 

Portfolio: Practically all funds were invested at the end of 
1936, the bulk of the list being represented by industrial 
common stocks; among the bond holdings railroads were 
dominant. 


Net Asset Value: 19 1936 F137 
Per $1.000 debenture. 3 384 $4,557 $3,949 
Per share of common stock $8.17 $8.17 8.53 11.82 9.80 

Investment Income: 

Per share of common..... 0.16 0.28 0.23 0.38 0.15 

Dividends paid: 

Per share of common..... 0.20 0.20 0.20 0.35 $0.10 


Total profit on security sales D2,751.000 D897 ,000 D355,000 10,000 61,900 
Price Range of common stock: = é 
107% 1 8% 934 


1 
358 6% §6%4 


2 
4 


*No bonds outstanding. 7Figures at end of first half. $August 4, 1937. 


950 International Mining Corporation 


Data revised to August 4, 1937 
Incorporated: 1936, Delaware, as successor by reorganization of company (IMG) 
of same name incorporated in 1929 in Delaware. Office, 15 Exchange 
Place, Jersey City, N. J. Annual meeting: First Thursday in May. 


Business: Originally formed for prospecting, exploring and 
examining mining properties and mineral and oil lands 
throughout the world, company has so far participated in 
several development ventures and acquired interests in other 
mining enterprises. Charter, however, does not restrict in- 
vestments to the mining field. 

Portfolio: Investments at the end of 1936 consisted largely 
of gold and copper mining stocks representing companies 
located in Canada, United States, Mexico, Guinea and Siam. 


Net Asset Value: 193 1536 
Per share of capital stork........ $1671 sor $5 $21. 93 $17.31 

Investment Income per share........ D0.14 0.59 0.79 0.62 

Dividends paid per share.......... 9.15 0.15 0.65 0.99 

Total profits on security sales...... 1D463,017 10,291 218,762 136,143 
Price Range of capital stock: 

7% 104% 10% 10 


” *Based on 557,961 shares in 1936 and on 400,000 shares in previous years. 


Data revised to August 4, 1937 


Incorporated: 1934, Nevada. Office, Reno, Nevad A 
second Thursday in May. (MCO) 


Capitalization: Funded debt . 


Business: Charter gives company broad powers to pur- 
chase, hold and sell real and personal properties in the United 
States and foreign countries; it likewise empowers the com- 
pany to invest its funds in securities of all kinds. 


Portfolio: On March 17, 1937, company’s holdings consisted 
of 557,557 shares of common stock of Skelly Oil Company (55 
per cent of total) and 878,123 shares of Tide Water Associated 
Oil Company, after 250,000 shares of the latter company had 
been sold the same date to Revada, Inc., for $3.6 million. 


STATISTICAL POSITION, YEARS ENDED DECEMBER 31: 


Net Asset Value: 1935 1936 1937 
Per share of capital stock......... $20.64 $36.07 

{nvestment income per share DO0.03 0.48 ee 

Dividends paid per share...... is None 0.45 *1.00 

Total profit on security sales...... 1, 
Price Range of capital stock: 

17% 29% *34 


*To August 4, 1937. tFrom sale of 250.000 shares of Tide Water Associated Oil 
Company, bringing profits for the first quarter up to $1 a share. 


No. 726 National Aviation Corporation 
Data revised to August 4, 1937 
Incorporated: 1928, New York. Office, 52 Broadway, New York City. NTA 
Annual meeting: First Wednesday in March. ( ) 


Business: Company was formed by directors of leading 
aviation companies, and bankers and capitalists interested in 
this industry for the purpose of financing and advising new 
companies, and to provide a means of participation in the 
business of established concerns. Controls the following sub- 
sidiaries: Washington Air Terminals Corporation; National 
Airport Corporation, and New York & Suburban Air Lines. 

Portfolio: Restricted to listed and unlisted aviation stocks, 
Holdings at the end of 1936 indicated representation in ten 
different issues with an active market, of which 53 per cent 
was in Pan-American Airways. 


Net Asset Value: 1934 1935 1936 *1937 

Per share of capital stock. sid 33 $12.24 $14. 95 $16.07 $15.96 
Investment Income: 

Per share of capital stock. . D0.13 D0.01 0.138 0.09 0.02 
Dividends paid: 

Per share of capital stock.. None None None $1.00 +None 


Total profit on security sales D73,000 =1164,000 315,000 903,000 154,700 
Price Range of capital stock: 


13%% 13% 144% 155% 718% 
4% 514 63% 9% 711% 
*Figures at end of first half. To August 4, 1957. 
No. 728 Petroleum Corporation of America 
Data revised to August 4, 1937 
ge me 1929, Delaware. Office, 15 Exchange Place, Jersey City, ‘PEO) 
3. Annual meeting: Fourth Wednesday in April. . 
Capital stock ($5 par) 2,000,000 shs 


Business: Operates as a general management investment 
trust, with holdings largely confined to the oil industry. 
Charter permits company to engage directly in the oil busi- 
ness and to sell and buy securities generally. 

Portfolio: Hcldings at the end of 1936 were in common 
shares of 15 different companies (14 of which were oil stocks) 
including 1,627,440 shares of Consolidated Oil, 176,100 shares 
of Socony-Vacuum, and 66,100 shares of Texas Corporation. 


Net Asset Value: 933 1935 1936 *1937 

Per share of capital stock.. sit 14 $1255 $17.12 $23.95 $22.91 
Investment Income: 

Per share of capital stock - 0.08 0.50 0.35 0.91 7 
Dividends paid: 

Per share of capital stock None 0.50 0.35 0.90 §0.40 


Total profit on security sales 1,130,000 627,000 630,000 910,000 

Price Range of capital stock: ; 
15 14% 14 184 §2154 
454 8% 7% 12% $16% 


*A3 of June 30, 1937. +Not reported. §To August 4, 1937. 


Ge 


iT 
No. 
> 


No. 719 American International Corporation 


No. 725 The Lehman Corporation 


Data revised to August 4, 1937 


Incorporated: 1915, New York. Office, 25 Broad Street, New York City. (AL) 
Annual meeting: Last Tuesday in January. $10,600,000 
Common stOCK (NO PAL)... 000, 


Business: Originally formed for the purpose of promoting 
import and export trade, beginning 1923, company disposed of 
its interests in trading companies and became an investment 
trust of the general management type. 

Portfolio: Investments at the end of 1936 were almost 
entirely in industrial common stocks. 

STATISTICAL POSITION, YEARS ENDED DECEMBER 31: 
1934 1935 1936 


vet Asset Value: 1933 6 *1937 
$1,000. debenture $1,207 $1,406 $1,878 $2,907 
Per share of common..... 4.08 5.57 12.04 19.07 < 
Investment income per share 0.09 0.02 0.01 Nene 
Dividends paid per shave... None None None 0. §Noi 
Total profit on security soles 842,000 826,000 1,078,000 4,336,000 7 

i stock: 
13% ul 1% 15% 
4% 4% 4% 95% §12% 

*Figures at end of first half. Not reported. §To August 4, 1937. 


No. 720 Capital Administration Company, Ltd. 


Data revised to August 4, 1937 ’ 
Incorporated: 1928, Maryland. Offices, 54 Wall Street, New York City; 
10 Light Street, Baltimore, Md., end 15 Exchange Place, Jersey City, 
N. J. Annual meeting: Third Tuesday in March. 


(CAD) 


None 
“Preferred stock ser. A cum. $10 par)... 
£Class B stock (1 cent Par)... 240,000 shs 


be é 55 1 bg quirements, class A_ receives 
70 cock of remaining earnings. ~Broad Street Manage- 
ment (controlled by Tri-Continental Corporation) owns all of the class B stock and 
thereby voting control. : 
Business: Operations of this general management type in- 
vestment trust are conducted by Broad Street Management 
Corporation, which provides accounting and statistical services. 
Portfolio: Investments at end of 1936 consisted of a diver- 
sified list of securities consisting of 68 per cent common 
stocks, 26 per cent bonds and preferreds and 6 per cent in cash. 
STATISTICAL POSITION, YEARS ENDED DECEMBER 31: 


vet Asset Value: 1f 1934 1935 3 *1937 
“a ‘a of preferred...... $54.69 $67,28 $106.73 $137.86 $122.33 
Per share of class A stock... 1.19 5.22 17.16 24.61 21.32 
Investment Income: oa 
Per share of preferred...... 1.91 2.97 2.54 5.07 2.31 
Per share of class A_ stock. . DO0.33 D0.01 pD0.14 0.44 0.17 
’er she f class A stock. . None None 
on security sales.. D66.000 89,009 308,000 473,000 310,000 
High 121% 10% 18% #18% 
4% 5% 4% 12% 413% 


*Figures at end of first halt. *To August 4, 1927. 


Data vevised to August 4, 1937 
sneerperated: 1929. Delaware. Office, One South William Street, New 
se City. Annual meeting: Third Wednesday in October at Wilmington, 


(LEM) 
None 
Business: Company w ized and aeane 

: $ as organized and is man 
banking firm of Lehman Brothers. In addition epee 
of a varied investment portfolio, company has used a large 
amount of its funds to purchase its own stock for retirement. 
Portfolio: Of gross assets of $89 million at the end of the 
fiscal year closed June 30, 1937, 83 per cent was represented by 
common stocks, 6 per cent by preferred issues, 7 per cent by 
bonds and the balance by cash and investments in real estate. 

“STATISTICAL POSITION, YEARS ENDED JUNE 30: 
1935 


Del. 
Capitalization: Funded Debt 
Capital stock (no par) 


Net Asset Value: 


tal stock: 


*Adjusted to 3-to-1 split up in 1936. #In calendar years. §To August 4, 1937. 


No. 727 New York Investors, Inc. 


Data revised to A 
Incorporated: 1901, New York, as 


title adopted in 1929. Office, 331 Madison Avenue, 


(NYK) 


*$57,277 

tPreferred stock (6% cum. Ist $100 on 
{Preferred stock (6% cum. 2nd $100 par).........................., 16,160 shs 


* 
company. fCallable $110 pinterest_ and principal by parent 

Business: Engaged in a general financing business, lending 
money and purchasing interests in companies in which it has 
control or in which it participates in the management. Com- 
pany has been operated by trustees following reorganization 
procedure in 1935 under the National Bankruptcy Act. 

Portfolio: Company owns all of the common stock of 
Prudence Company, Inc., Prudence Bonds Corporation, Realty 
Associates, Inc., Realty Associates Securities Corporation, 
Allied Owners Corporation, and 331 Madison Avenue Corp. 

PRICE RANGE OF COMMON STOCK, YEARS ENDED DECEMBER 31: 


1933 1934 1935 1936 7 


7To August 4, 1937. 


No. 722 General American Investors Co., Inc. 


No. 730 Solvay American Corporation 


Data revised to August 4, 1937 
Incorporated: 1928, Delaware, es Second General American Investors (GAM) 
Company; in 1929 merged with the former General American Investors 
Company and adopted present title. Offices, 1 Exchange Place, Jersey 


City, N. J. and 120 Broadway, New York City. Annual meeting: Second Tuesday 
in March. 

Common stock (MC ‘ 


*Redeemable at $105 a share. 
Business: An investment trust under the management of 


Lazard Fréres and Lehman Brothers, who organized the two 
original trusts. 
Portfolio : Investments at the end of 1936 were well diver- 
sified among the better grades of securities 
STATISTICAL POSITION, YEARS ENDED DECEMBER 31: 


A 
Net Asset Value: 1935 1936 P+ if 


000 debenture........+ $3,303 $3,498 $4,558 5,612 5 
Per 190.01 206.11 293.50 390.21 358.92 
Per share of common........ 5.54 6.53 11.91 17.41 5. 
Investment Income: 
Pe 2.52 4.11 3.87 11.99 4.26 
Per or D0.22 pD0.12 D0.13 0.35 0.08 
Dividends paid: 
Per of preferred....... 6.00 6.00 6.00 6.00 
Per share of common.......- None None None se 0.75 None 
Total profit on security sales... D447,000 24,000 435,000 653,000 544,200 
Price Range of common stock: et 
12 11% 10% 1456 


«Figures at end of first half. August 4. 1937. 


Data revised to August 4, 1937 
Incorporated: 1927, Delaware, as Solvay American Investment Corporation; 
present name adopted May, 1937. Office, 1 Exchange Place, Jersey City, 
N. J. Annual meeting: May 15. 
Capitalization: Funded debt 


(SO) 


*Preferred stock ($5.50 cum. $100 par) 139,648 shs 
Common stock (no par).............. 300,000 shs 


*Redeemable at $110 a share. +All owned by Solvay & Company. 


Business: Formed by Solvay & Company of Belgium as an 
investment and holding company, principally to take over 
Solvay & Co.’s investment in Allied Chemical & Dye. 

Portfolio: Holdings of 500,060 shares of Allied Chemical 
common represented over 94 per cent of total investments on 
March 31, 1937. A large percentage of the balance consisted 
of 75,386 shares of Liberty-Owens-Ford Glass common stock. 

STATISTICAL POSITION, YEARS ENDED MARCH 31: 


Net Asset Value: 1935 1936 1937 

Per share of preferred........ $530.13 $470.33 $748.70 $941.55 
Investment Income: 

Per share of preferred........ 17.56 19.82 20.67 22.36 
Total losses on security sales.. 744.000 None 771,000 None 
Calendar years ended Dee. 31: 1933 1934 1935 1936 *1937 
Dividends paid: 

Per share of preferred........ $5.50 $5.50 $5.50 $5.50 $4.125 

Price Range of preferred stock: 
92 108% 112 114 15 
58 86 107% 110 110 


¥To August 4, 1937. 
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DIVIDENDS DECLARED 


Regular 
Company Rate 
Allied Laboratories 
Allied Products ‘‘A’”’ 
Allied Stores 5% 
Ambassadc® Pete ........... 
Amer. Note 
75¢ 
Amer. 
25¢ 
$1.50 
Amer. $1.25 
$1.25 
Anaconda Wire & Cable...... $1 
Asso. Dry Goods, Ist pf...$1.50 
Steel (Del.) 7% pf..$1.75 
25¢ 
40c 
75e 
Bruce (E. L.) 3%% 8744e 
Carman Inc 
Carter (Wm.) pf..... - $1.50 
Celluldid Corp pt pf. | 
Chicago Mail Order....... 
Chicago Venetian Blind...... 15¢ 
City Baking 7% pf........ $1.75 
Cleveland & Pitts R.R 
87%e 
Collateral Trust Shares A....14¢ 
Columbia Breweries ‘‘B’’.:...$1 
Columbian Carbon ........... $1 
Compania Swift ............ 50¢ 
Curtis Publish. pf........ $1.75 
Deere & Co. 35¢ 
Detroit G. & M. pf.......... 30¢e 
Dewey & Almy Ch........... $1 
$1 
warm Tar & Chem pf, 
$1.37% 
$1.50 
$1.50 
$1 
BE Av 25¢ 
cant 25¢ 
Fort Worth Stock Yards..37%e 
Garner Royalties ‘‘A’ .12%e 
General American .......... 75e 
$1 
$1.25 
General Water, Gas & Elec..20c 
25e 
35¢ 
Griggs, Cooper 7% $1.7! 


Hackensack Water, 
Hammermiil Paper 
Harbison alker Refact. 
$1.75 
Hazel-Atlas Glass 
Hecla Coal & 
Heyden Chemical 
International Nickel 
Tronwd & Bessemer R. Lt 
7 % 
Kresge (S.S.) 
Kroger Grocery .. 
Do 6% pf..... - 
Lake Superior D. Power 
2 
Lansing Co. 
Lincoln Stores Inc.. 
Locomotive Firebox . 
Lunkenheimer Co..... 
Mallory Hat, 7% -$1. 
Marion Manufacturing ....$1.50 
Mayfair Investing (Los 
ses 
McCall-Frontenac Oil ........ 10¢ 
Merck & Co. 
Do pf 
Montgomery 
Do ‘‘A”’ 


Ward 


Morris Plan (San Francisco) ..$2 
Morse Twist Drill & 


$1.50 
$1.75 
Nash-Kelvinator ............25¢ 


National Union Fire Insurance 
0 


$1.5 
New Haven Clock pf....$1.62% 
New Jersey Zinc............ He 
$1 


North River Insurance 

25¢ 
Norham Warren $3 
Occident Insurance 
$2.50 
Ohio Power 6% pf 


Oils & Industries 2 
Okla G. & E. 6% 1% 
Okonite Co. (old) 7% pf..$1.75 
Otis Elevator pf..........$ 50 
Otis Steel, $5.50 pf..... $1.37% 
Pacific Finance, Cal........ 45¢ 
Do 20c¢ 
$1.25 
Parkersburg Rig & R Co. 

$1.37%4 
Pender {D) 87 
Pharis Tire & Rubber...... 15¢ 
Pillsbury Flour Mills........ 40¢ 


Pitt Coke & Iron $5 pf... .$1.25 


Pe- 
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Company 
Pittsburgh Suburban Water 
$1.: 


Parity Bakeries 15¢ 
Revere (Paul) Fire Insur. . 65e 
Rochester Gas & Elec. 6% x; 

1.50 

1.25 
Sagamore Manufacturing ..$1.50 
Seaboard Oil (Del.)........ 25¢e 
Second Investors (R. I.) 

75e 
20¢ 
Socony Vacuum de 
Sonotone Corp. pf........... 15e 

California Edison 6% 
Spear & Co., Ist pf....$1.37% 
$1.37% 
Texas Pacific Coal & Oil....10c 
Timken Roller Bearing..... 

Trans-Lux Daylight Pict. 

..10¢ 
Union Tank Car.... . .40¢ 
Biscuit Co. ..40¢ 
-$1.75 


Do 
United” Wall Paper 


$1.50 
U. S. Electric Light & Power 
Shares Inc., Ser. ‘‘B’’....3¢ 
Van-Alloys Steel ........... 60e Q 
50e Q 
50e Q 
1 
El. & Mfg. ....$1 
Wheeler Eleciric ag pf....$1.50 
Whitman (Wm.) & Co.. ‘Ine. - 


1.75 
Accumulated 
— Glass 
$10.50 


2d $1. 
Wire & Cable pf... $6 
Carman & Co. Inc. ‘‘A”’ el 50 
Celluloid Corp. $7 pf........ $2 
Public Service, 


$1 
Ohio River Sand 7% pt. pf..$1 
— Steel Products 7% $ 
16 
Sec. Invest. Corp. (R. T.) 
$1.50 cu. cv. pf....... 
United Gas $7 pf........ 1.75 
Utica Gas & Elec. $6 pf. rs 68 
Extra 
25e¢ 
20¢ 
Bandini Petrol Co........... 7c 
oer (A. W.) Ltd. n-c 
Idaho Maryland Mine eee 
Mersis Pian (8. ¥r.)....... $10 
National Fire Insurance 
Standard Oil 20¢ 
Standard Oil (Ind.)........ 25¢ 
Tide Water Associated Oil..10c 
Timken Roller Bearing......25¢ 
$1 
10¢ 
Increased 
Bethlehem Steel .......... $1.50 
Ingersoll Rand .......... 1.50 
Lindsay Light & Chem...... 10c 
0c 
Tide Water Associated Oil..25c 
Initial 
Crane Co. 5% pf. n....... $1.25 
Seattle Brewing & Malting. 
‘le 
Standard Brands, Inc. pf. 
$1.12% Q 
Williams (J. B.) Co........25¢ 
Interim 
Armstrong Cork ............50¢ 


Holophone Co 
Illinois Zine 
Trust Am. B, Sh, 
Trusteed NYB sh 


Trusted Stand Oil. Sh ‘‘B”’. 
U. 8S. EL L. & 
Youngstown Steel Door. «$1.25 
Liguideting 
Gen. Stkyds Corp........‘ 34%e 
Resumed 
Lima Locomotive Works...... $1 
Special 
Columbian Carbon .......... 75¢e 
Ft. Worth Stockyards....... 7 5e 
25¢e 
Stock 
Standard Steel Spring....100% 
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Concluded from page 


coupons of about $500,000, which 
amount has been appropriated for 
that purpose in the 1937 budget. This 
provisionary arrangement is to be fol- 
lowed by a definite debt settlement 
plan subject to further negotiations 
between the Peruvian Government 
and American interests. 

The Cuban Government has made 
known a new proposal for the re- 
sumption of interest payments on the 
$40 million defaulted public works 
bonds. It contemplates exchanging 
the 5%s now outstanding for a like 
amount of 3's, at the same time can- 
celling all interest and amortization 
on the old issue since 1933 when 
service was suspended. A new sink- 
ing fund would provide for the amor- 
tization of the $40 million debt over 
a 40-year period, and public works 
taxes, at present a part of the na- 
tional revenues, are expected to pro- 
vide service payments on the con- 
verted bonds. The plan, of course, 


requires parliamentary ratification be- | 


fore it becomes effective. 

City of Carlsbad (Czechoslovakia) 
has made remittances sufficient to 
cover the unpaid balance on the Jan- 
uary, 1935, coupons of its 8s of 1954. 
It has been indicated that further 
funds will be remitted when available. 
It is obvious, however, that a definite 
settlement of the Carlsbad dollar debt 
will entail a substantial reduction of 
the coupon rate of the 8 per cent 
issue, and probably a reduction of the 
principal also. 


WHAT’S NEW IN BOOKS 


Concluded from page 2 


tailed treatment of the subject. The 
fundamental purpose of this book is 
to enable the reader to interpret 
financial statements intelligently. In 
a simple and progressive method the 
study covers all the various items in 
balance sheets and profit and loss 
statements, finishing with an analysis 
of typical income accounts of a public 
utility enterprise, an industrial com- 
pany and a railroad. The last part 
of the book contains a helpful glossary 
of definitions of nearly 300 financial 
terms and phrases. 


* 


Note: The books reviewed may be 
purchased through THe FINANCIAL 
Worvp’s Book Department. 
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BALDWIN LOCOMOTIVE 


Concluded from page 15 


the price disparities are now so small 
that maintenance of position in the 
other issues, on a long term specula- 
tive basis, appears to be warranted. 
However, holders of the bonds should 
take cognizance of the fact that a 
larger immediate exchange value is 
to be obtained by accepting the option 
to exchange for 80 shares of new 
common stock than by choosing the 
par for par exchange for refunding 
6s which are to be convertible into 
65 shares of new common for each 
$1,000 principal amount. 

From a long term viewpoint, the 
new common stock at prevailing quo- 
tations a little above 20 does not ap- 
pear overvalued. Whether or not 
Baldwin new stock will prove to be 
a profitable commitment will, of 
course, depend primarily upon the 
future trend of locomotive orders, 
although the Baldwin subsidiaries 
encompass a diversified line of in- 
dustrial machinery, castings, and 
other heavy industrial products. The 
consolidated report for the 12 months 
ended June 30, 1937, shows a net 
loss of $508,371, against a loss of 
$2.8 million for the preceding 12 
months period, but a profit is in- 
dicated for the first half of the cur- 
rent year. Unfilled orders of $29.8 
million as of June 30, 1937, were 
slightly below the total at the begin- 
ning of the year but were more than 
twice as large as the backlog at mid- 
year, 1936. Despite the threat of 
wage advances and other uncertain- 
ties in the railroad’s outlook, the cur- 
rent lull in equipment orders is ex- 
pected to be temporary. If reasonable 
expectations of equipment buying are 
fulfilled, the company should obtain 
sufficient business in 1938 to show 
moderate earnings on the new com- 
mon stock. The equities must, how- 
ever, be considered among the more 
speculative of the rail equipment 
group. (Factograph No. 26.) 


charged $2.2 million more for de- 
preciation in the first half than in 
the like period of 1936, while the 
increase in reserve for contingencies 
between the year end and June 30 
was $3.6 million smaller than in the 
first six months of last year. 

Some of these discrepancies wash 
out in the annual reports (for in- 
stance, a large part of the $4 million 
charge for the undistributed profits 
tax in 1936 was credited back to earn- 
ings in the last half of the year), but 
they do affect year to year com- 
parisons of the interim reports. Mak- 
ing the necessary adjustments to 
eliminate the effects of the bookkeep- 
ing charges, one obtains the follow- 
ing (approximate) adjusted per 
share earnings for Chrysler and Gen- 
eral Motors for the second quarter 
and the first half: 


Second First 

1937: Quarter Half 
General Motors......... 1.41 2.43 


On this basis, Chrysler would show 
a decline in operating earnings of 
about 40 per cent from 1936 in the 
second quarter, against a decline of 
29% per cent for Motors. However, 
since Chrysler will probably disburse 
in dividends most of its earnings in 
1937, as in 1936, and the charges for 
undistributed profits tax accruals ap- 
pear to have been more or less 
arbitrarily allocated to various peri- 
ods, and since changes in the reserve 
for contingencies doubtless reflect 
strike losses which are not likely to 
be duplicated on the same scale in 
the event of further labor troubles, 
these figures should not be construed 
too bearishly. The adjusted figures 
for the first half show a decline of 18 
per cent for Chrysler and about 23 
per cent for G. M. Considering the 
numerous abnormalities which enter 
into calculations covering recent 
months, it is probably safer to con- 
sider the-figures for the first half as a 
whole. 

Subject to the ever present pos- 
sibility of further labor difficulties, 


prospects for both companies for the 
last half appear favorable. Ford’s 
leadership in raising prices has re- 
moved one of the major uncertainties 
of the industry; the way is now clear 
for the other companies to raise prices 
on 1938 models and thus effect at 
least a partial restoration of profit 
margins. Stocks of current models 
are unusually low for this time of the 
year and the industry will start the 
new model year in a strong statistical 
position. Model changes will not be 
radical and tooling and development 
expenses for the 1938 lines should be 
moderate. Although retail sales of 
passenger cars for the industry as a 
whole showed a more than seasonal 
drop in June, and July figures will 
probably not be especially impressive, 
the statistical position of the indus- 
try, the continuing large factor of 
obsolescence of cars in use, and the in- 
creasing purchasing power of both 
farmers and city dwellers all point to 
a sharp rebound beginning in Sep- 
tember or October. Chrysler at 117 
and General Motors at 58 are still 
considered the best media for equity 
representation in the motor group. 
Although their long term appreciation 
possibilities appear comparatively re- 
stricted as against some of the equi- 
ties in the capital goods industries, 
both have potentialities for moderate 
capital enhancement and both offer a 
liberal dividend return.  (Facto- 
graphs: Chrysler, No. 3; General 
Motors, No. 31.) 


Air-conditioning 
Sales Up 


ALES of air conditioning equip- 
ment in the first six months of 
this year set a new high record, top- 
ping those for the full year 1936. 
Total reported was nearly $60.8 mil- 
lion compared with slightly less than 


$50 million for the entire year of 
1936. 


AUTOMOBILE LEADERS 


Concluded from page 6 


since differences per share caused by 
variations in the amounts of book- 
keeping charges are relatively small, 
because of the large number of shares 
outstanding, adjustments to eliminate 
the effect of such variations have little 
effect upon per share earnings for the 
quarter and the half. Nevertheless, 
it is pertinent to note that G. M. 


To Onners— 


Executives of Industrial Corporations 


A financial client of this firm is in position to 
negotiate additional substantial capital require- 
ments for such businesses that can show a record 
; of able management, increasing markets and earn- 

ings, and enjoy a high rating in their respective 
fields. Communications will be held in strictest 
confidence by our client. Address Box 32, c/o 
Albert Frank - Guenther Law, Inc., Advertising, 
131 Cedar Street, New York. 
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Current 
Literature 


Upon request, and without obligation 
any of the literature listed below 
will be sent free direct from the 
firms by whom issued. To expedite 
handling, each letter should be con- 
fined to a request for a single item. 
Print plainly and give name and 
address. 


CURRENT LITERATURE 
DEPARTMENT 


THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


ANALYTICAL Stupy oF 38 PUBLIC 
Utitity Corporations — Develop- 
ments in the Rubber Industry with 
brief sketches of 9 rubber corpora- 
tions, also, latest reported changes in 
common stock holdings of five large 
investment trusts as well as statistics 
on 680 Common Stocks. (Made 
available by James M. Leopold & 
Co., Members N. Y. Stock Ex- 
change.) 


Some FINANCIAL Facts — A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and the or- 
ganization and operations of the Bell 
System. (Made available by Ameri- 
can Telephone & Telegraph Co.) 


Cuicaco Rivet & MACHINE Co.— 
A study of this manufacturer of 
small rivets. (Made available by 
Thomas & Griffith.) 


A ListEep PREFERRED StTocK—Now 
selling at 60 points below retirement 
price. (Report made available by 
J. T. Connor & Co.) 


Opp Lor Traprnc—An interesting 
booklet which explains the advantages 
of odd lot trading for both large and 
small investor. (Published by John 
Muir & Co., Members N. Y. Stock 
Exchange.) 


Bronx County Trust—Descrip- 
tive report. (Made available by G. J. 
Cramer & Co.) 


TRADING METHODs —24-page_ in- 
formative booklet on this subject. 
(Published by Chisholm & Chap- 
man, Members N. Y. Stock Ex- 
change.) 


Stocks, Bonps, 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change.) 


NaturaL Gas Inpustry — An 
analysis. (Made available by Good- 
body & Co., Members N. Y. Stock 
Exchange.) 


Weekly 


Business and Financial Summary 


1937 
Weekly Trade Indicators 
*Crude Oil Production (bbls.).......... 3,591,900 3.576,400 3,557,950 
Electric Power Output (000 K.W.H.).. 2,256,335 2,258,776 2,298,005 
7Steel Output (% ot capacity)......... 85.5% 84.3% 82.5% 
tAutomobile Production (U. S. A.)...... 86,403 88,055 115,380 
{Wholesale Commodity Price Index.... 91.5 90.8 91.3 
1937 
July 24 July 17 July 10 
§$Bank Clearings New York City........ $3,252 $3,452 $3,084 
§Bank Clearings outside New York City 2,644 2,882 2,232 
Total car loadings (number of cars).. 770,980 770,075 682,205 
*Bituminous Coal Production (tons)... 1,208,000 1,189,000 1,284,000 
Financial World Index of Industrial 


*Daily Average. tAs of beginning of following 
Omitted. {Journal of Commerce. 


Federal Reserve Reports 


July 28S 
Member Banks, 101 Cities 
Total commercial loans.............. 4,225 
Other loans for purchasing securities 701 
U. S. Government securities held..... 9,471 
Total net demand deposits........... 15,033 
Reserve System 
Federal reserve credit outstanding.. 2,560 
Total money in circulation........... 6,424 


week. tWard’s Report. 


1937 

July 21 July 14 
(000,006 omitted) 
$9,740 $9,714 
4,426 4,407 
1,357 1,356 
703 707 
9,435 9,408 
3,038 3,041 
15,018 15,031 
5,251 5,250 
1,142 1,147 
2,564 2,585 
6,436 6,457 


1,215,000 
92.2 
$000,000 


1936 
July 29 


*Comparable figures not available. fOther than U. S. Government securities. 


Miscellaneous Factors 


tInventories: May 

92 

Manufactured goods index......... 106 

June 

‘New capital flotations $268,946 
*Farm income—total (including sub- 

income subsidies... 27 

July 

$36,661 

Building contracts. Daily average 
(F. W. Dodge)—in millions.......... 11.47 


1937 


June 
$36,424 


12.22 


Apr. 
$85,227 


May 
$35,213 
9.76 


June 
$151,874 


July 
$33,444 


11.34 


*000,000 omitted. fCorporate new issues only: exclude refunding: 000 omitt»d— 
Commercial & Financial Chronicle. tDepartment of Commerce: 1923-1925 = 100. 


Dow-Jones Common Stock Averages, Closing Figures 


July August 
29 30 31 2 ¢ 4 
BO 183.01 184.01 185.61 186.91 185.91 186.80 
52.95 52.85 52.95 52.83 52.20 53.38 
Daily Volume N. Y. 8S. E. 
611,160 617,450 389,590 790,000 900,000 900,000 
Week ended 
Weekly Car Loadings July 17 July 10 July 3 July 19 
astern District 1937 1936 
Delaware, Lackawanna & Western... 14,800 13,192 16,983 15,4438 
New York, New Haven & Hartford.... 22,065 19,217 24,148 20,831 
New York, Chicago & St. Louis........ 14,772 12,866 15,668 14,423 
13,518 12,605 13,822 14,745 
Southern District 
Nashville. 26,171 23,131 27,112 24,22 
Northwest District 
Chicago & Great Western.............. 5,496 4,691 5,304 5,721 
Chicago, Milwaukee, St. Paul & Pacific. . 28,802 24,167 29,497 28,842 
Chicago & Northwestern ............. 39,292 34,717 38,572 38,057 
Central West District 
Atchison, Topeka & Santa Fe.......... 33,696 33,627 10,620 27,686 
Chicago, Burlington & Quincy......... 26,003 22,056 22,732 26,811 
Chicago, Rock Island & Pacific........ 24,187 21.660 26,934 21,629 
Chicago & Mastern 5,129 4,551 5,127 5,008 
Denver & Rio Grande Western........ 5,042 4,685 5,474 4,908 
Southern Pacific System.......... nas 41.702 35,920 44,055 33,722 
22,620 21,085 23,502 22,044 
3,657 3,082 3,528 3,685 
Southwestern District 
3,990 3,878 4,258 4,206 
Missouri-Kansas-Texas 8,406 7,947 8,895 8,093 
25,647 25.294 28,261 25,571 
St. PRanciaco. ... 13.041 11,980 14,620 12,460 
St. 5,007 4,818 5,291 4,787 
8,891 8,593 9,614 8,032 
Note: Freight car loadings reflect current sectional business conditions. Loadings 


from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads figures) 


193% 
Aug. | 
2,948,000 
: 
’ 55 
82.7 = 
1936 
= July 25 
$2,987 
2,394 
730,981 
$8,294 
* 
1,127 
10,728 
3,350 
14,850 
5,015 
938 
2,461 | 
6,123 
Apr. Mar. May | 
ee 97 111 108 
ce 106 109 98 
101 110 104 
May 
610 646 644 
ie 33 76 57 


. . « Please show this 


to an investor friend. 


Why Shrewd Investors Consider 


dhe FINANCIAL WORLD 
Such Remarkable Value at $10 Per Year 


g, the first place, 52 issues of THE FINANCIAL 
WORLD alone at the regular newsstand price of 25c¢ per 
copy represent a retail value of $13. 


The 12 copies of “INDEPENDENT APPRAISALS OF 
LISTED STOCKS” which are included free with each 
yearly subscription for THE FINANCIAL WORLD, were 
formerly sold separately at $10 per year. In their enlarged 
form to include all stocks on the N. Y. Stock Exchange and 
N. Y. Curb, these monthly stock ratings and data books 
therefore represent a tremendous extra inducement to become 
a subscriber for THE FINANCIAL WORLD in preference 
to some bulletin service that charges much more for a few 
pages of reading matter per week and without any compre- 
hensive monthly stock reference book such as we give with- 
out extra cost. This book now covers over 1600 stocks. 


It would be difficult to estimate the actual cash value of 
the third feature that is included free in our Threefold Invest- 
ment Service at $10 per year. We refer to the Confidential 
Advice Privilege by mail which permits subscribers to ask 
for our advice by letter on not to exceed four listed securi- 
ties each month. Each inquiry must be confined to a single 
security in order to have a specialist answer each letter. 
Also each inquiry must be accompanied by a self addressed 
stamped envelope. 


Many subscribers tell us that they would gladly pay $10 per 
year for the Confidential Advice Privilege alone because it 
enables them to get our definite advice to buy or sell particu- 
lar securities about which they are in doubt. 


Don’t forget that besides the three outstanding advantages 
of a year’s subscription mentioned above, for a while longer, 
we are continuing to offer an immediate survey on 20 or less 
of your listed securities, provided the list is sent to us at the 
same time you remit $10 for a year’s subscription. 


If you are the type of investor who appreciates value plus, 
you can readily see that even though you had to pay much 
more than $10 per year for THE FINANCIAL WORLD 
with all the extras included, that it would be exceptionally 
cheap. At the present price of $10 per year, it is in a class 
by itself when it comes to dependable financial magazines 
or services. If you have any doubt on this point, ask any 
of our thousands of satisfied subscribers. 


In considering the importance of becoming a subscriber with- 
out further delay, just make this final comparison: consider 
how insignificant $10 is in relation to your total capital. Cer- 
tainly it should be worth $10 to insure greater safety and 
growth of your investment funds in the next 12 months. 


[ THE FINANCIAL WORLD, 21 West Street, New York, N. Y. A-ll | 
For enclosed $10 please enter my annual subscription for THE 


| “INDEPENDENT APPRAISALS OF LISTED STOCKS” each 

| month, an immediate free survey 

Mr. Guenther’s new $1.00 book “INTELLIGENT INVESTMENT 

PLANNING”, booklet showing price ranges of N. Y. Stock Exchange 

stocks 1929 to 1936 and bond prices from 1920 to 1936 besides the 
regular advice privilege as per your rules. 


FINANCIAL WORLD each week. a copy of the _ enlarged | 


of my listed securities, a copy of 


Prepare | SPECIAL OFFERS—CHECK YOUR CHOICE | Mail 
. | [] Annual subscription including all the above with reprints of | 
tor | 864 revised “Stock Factographs”—Remit $11.65. Coupon 
| = Six Months’ aioe with 864 Se “Stock Facto- 
graphs”—Remit $6.85. (No survey included. 
S ounder | C] Annual subscription with new 256 page Bond Book giving | Befor é 
| vital data and on bonds. Regular price 
: i i i 10.50. 

Investing l of this book is $2—Remit only 5 | Sept. 1 
PRESS OF 
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EMPLOYMENT 


FOR THOUSANDS 


ENJOYMENT 


FOR MILLIONS 


OMETHING will happen to- 
night that could not have been 
dreamed of a generation ago. On 
the magic wings of electricity, 
America’s foremost entertainers 
will enter America’s homes. 
Youngsters in lonely farm 
houses will dance to the swing 
music of a famous orchestra. A 
laugh will ripple from Maine to 


California. Millions will thrill as a 


There’s a big show on tonight... and every night! 


glorious voice soars through an 
aria. The well-paid talents of thou- 
sands of musicians, fun makers, 
actors, writers and technicians will 
be free for all to enjoy — without a 
ticket seller in sight! 

The Westinghouse engineers who 
pioneered in radio broadcasting 
seventeen years ago could not 
possibly have foreseen all these 


results of their work. But it is 


through such progressive research 
as theirs that America climbs, step by 
step, toanever happier way of living. 

Radio is one more example of 
electricity’s power to create pleas- 
anter homes and to increase national 
wealth for all to share. With the 
help of electricity, new industries 
develop, old industries advance, 
and products of every sort become 


better and cheaper. 


gee AN ADVERTISEMENT OF THE WESTINGHOUSE ELECTRIC & MANUFACTURING COMPANY « EAST PITTSBURGH, PENNSYLVANIA 
vet 
‘ied 


